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SNRR account can be opened with authorised dealers in 
India or its branches outside India
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Background 

_____________________________________

1 Notification No. FEMA 5(R)(5)/2025-RB. issued by RESERVE BANK OF INDIA (Foreign 

Exchange Department) on 14 January 2025
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The Reserve Bank of  India has liberalised and 

amended the Foreign Exchange Management 

(Deposit) Regulations, 2016 [FEMA 5(R)] vide a 

Notification1 dated 14 January 2025

• Regulation 5(4) of Foreign Exchange Management 

(Deposit) Regulations, 2016 has been amended to 

now allow person resident outside India to open, hold, 

and maintain an SNRR Account, not only with an 

authorised dealer in India but also with a branch of 

the authorised dealer located outside India. 

• This SNRR Account may be used for conducting 

permissible current and capital account transactions 

with residents of India, in accordance with the 

relevant rules or regulations and may also be used for 

transactions with non-residents.
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Our commentsOur comments

• An unit in an International Financial 

Services Centre (IFSC) may open an 

SNRR account with an authorised dealer 

in India (outside IFSC) for its business 

related transactions outside IFSC.

• Various paragraphs of Schedule 4 of the 

regulation have been amended. The 

tenure of the SNRR account shall now be 

concurrent to the tenure of the contract / 

period of operation / the business of the 

account holder.

• A new regulation(9) has been inserted 

which will permit transfer of funds, for all 

bona fide transactions between 

repatriable rupee accounts which are 

maintained in accordance with these 

regulations.

Our comments

By relaxing regulations around foreign 

currency deposits and accounts, the 

amendments promote greater participation 

from foreign investors enhancing financial 

integration, and improve India’s global 

competitiveness
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