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Prescribed documentation and Forms for claiming Covid-19 related tax 

exemptions   

Background  

During Budget 2022, Central Government had 
announced the following with respect to taxability of 
money received by individuals for Covid-19 
treatment or ex-gratia received by family members 
of deceased person due to Covid-19:  

• Any sum of money received by an individual, as

a reimbursement of actual expenses, with effect

from FY 2019-20, for medical treatment of self/

family members on account of COVID-19 related

illness, is not taxable

• Any amount received by the family members of a

deceased individual, with effect from financial

year (FY) 2019-20, from the employer of the

deceased individual is not taxable. Such amount

(upto INR 10 lakhs) received from any other

person is also not taxable.

Consequently, the Central Board of Direct Taxes 

(CBDT), vide Notifications1, has notified the 

documentation requirement for claiming tax free 
reimbursement2 on amount received from the 
employer for medical treatment on account of covid 
illness and Forms to be furnished with the income-
tax department to qualify as exempt3,4, income 
under the Income-tax Act, 1961 (the Act). 

The above amendment is deemed to have come 
into force effective 01 April 2020 and shall apply to 
the FY 2019-20 and subsequent FYs. 

_______________ 

1 Notification No. 90 /2022/F. No. 370142/31/2022-TPL (Part-2); 
Notification No. 91/2022/F. No. 370142/31/2022-TPL (Part-2); Notification 
No. 92/ 2022/ F. No. 370142/31/2022-TPL (Part-2)] 
2 First proviso to clause (2) of section 17 of the Act 

27 July 2020  9 August 2022 

On account of covid treatment/ illness by 
the individual  

• As per the notification1, the employee shall submit

the following documents to the employer for

claiming tax exemption2.

a) COVID-19 positive report/ medical report, as

the case may be, of the employee or family

member in a hospital or an in-patient facility

by a treating physician;

b) all necessary documents of medical diagnosis

or treatment of the employee or his family

member for COVID-19 or illness related to

COVID-19 suffered within six months from the

date of being determined as COVID-19

positive; and

c) a certification in respect of all expenditure

incurred on the treatment of COVID-19 or

illness related to COVID-19 of the employee

or of any member of his family.

• The individual is required to furnish the details of

the amount received (from any person) for

expenditure actually incurred by him on his/ family

member’s medical treatment in the financial year

in Form No.1 to the income-tax department within

nine months from the end of the financial year or

31.12.2022, whichever is later in order to claim

exemption3 of such income. The details required

to be furnished in Form 1, along with declaration

are inter-alia are as follows:

_______________ 

3 clause (XII) of first proviso to clause (x) of sub-section (2) of section 56 of 
the Act 
4 clause (XIII) of first proviso to clause (x) of sub-section (2) of section 56 of 
the Act 
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➢ Personal details of the infected person; 

➢ Date of covid test report; 

➢ Details of medical diagnosis or treatment of the 

individual or any member of his family for 

COVID-19 or illness related to COVID-19 

suffered within six months from the date of 

being determined as COVID-19 positive; 

➢ Details of total expenditure incurred on the 

treatment of COVID-19 or 

➢ Personal Details of the person from which the 

amount has been received  

On account of death due to covid by a 
member of the family of a deceased person 
 
• With respect to claiming exemption4 on amount 

received by an individual on account death of his/ 

her family member, as per the notification2, the 

death of the individual should be within six months 

from the date of testing positive or from the date of 

being clinically determined as a COVID-19; 

• The family member of the individual should have in 

record the COVID-19 positive report of the individual 

and a medical report or death certificate issued by a 

medical practitioner stating that death of the person 

is due to Covid-19/ related to Covid-19; 

• The family member of the deceased person is also 

required to furnish the details of the amount 

received in the financial year in form No A to the 

income-tax department within nine months from the 

end of the financial year or 31.12.2022, whichever is 

later in order to claim exemption4 of such income. 

• The details required in Form 1 (as stated above) are 

required to be furnished in Form No A as well. 

Additionally following details are inter-alia required 

to be furnished:  

➢ Amount received from employer of the 

deceased person; 

➢ Amount received from any other person; 

➢ Personal Details of the employer and any other 

person from which the amount has been 

received 

 

 

 

____________ 

4 Sedco Forex International Drill Inc. v. CIT [2005] 279 ITR 310 (SC) 

 

Our comments 
 
The clarifications issued by CBDT clearly explains 
about the process/ documentation requirement for 
claiming Covid-19 related tax exemptions. The 
notification casts responsibility on the employer and the 
individuals for claiming such tax exemptions. As far as 
benefits provided by employer, the onus is on the 
employer to collect documents from the relevant 
individual. Further, since it is a retrospective 
amendment, with respect to past FYs, the employer 
may need to collate, collect and thereafter carry out 
necessary revisions with respect to benefits provided 
by them (pertaining to Covid illness). Additionally, the 
individual would need to file relevant documentation/ 
forms with the Income tax authorities appropriately, 
within the specified time limits.  

 

 
 

 
 



 

 

 

 

 

 

Noida 

Unit No. 501, 5th Floor, 

Advant Navis Business Park, 

Tower-A, Plot# 7, Sector 142,  

Expressway Noida,  

Gautam Budh Nagar,  

Noida – 201 305. 

Tel: +91 0120 386 8000 

 

Pune 

9th floor, Business Plaza,  

Westin Hotel Campus, 36/3-B,  

Koregaon Park Annex,  

Mundhwa Road, Ghorpadi,  

Pune – 411 001. 

Tel: +91 20 6747 7000  

 

Vadodara  

Ocean Building, 303, 3rd Floor,  

Beside Center Square Mall,  

Opp. Vadodara Central Mall,  

Dr. Vikram Sarabhai Marg,  

Vadodara – 390 023. 

Tel: +91 265 619 4200 

 

Vijayawada 

Door No. 54-15-18E,  

Sai Odyssey, 

Gurunanak Nagar Road, NH 5, 

Opp. Executive Club, Vijayawada, 

Krishna District, 

Andhra Pradesh – 520 008. 

Tel: +91 0866 669 1000 

 

 

Ahmedabad 

Commerce House V, 9th Floor,  

902, Near Vodafone House, Corporate Road, 

Prahlad Nagar, 

Ahmedabad – 380 051. 

Tel: +91 79 4040 2200 

 

Bengaluru 

Embassy Golf Links Business Park,  

Pebble Beach, ‘B’ Block,  

1st & 2nd Floor,  

Off Intermediate Ring Road, Bengaluru – 560071 

Tel:  +91 80 6833 5000 

 

Chandigarh 

SCO 22-23 (1st Floor),  

Sector 8C, Madhya Marg,  

Chandigarh – 160 009. 

Tel: +91 172 664 4000  

 

Chennai 

KRM Towers, Ground Floor,  

1, 2 & 3 Floor, Harrington Road, 

Chetpet, Chennai – 600 031. 

Tel: +91 44 3914 5000  

 

Gurugram 

Building No.10, 8th Floor, 

DLF Cyber City, Phase II, 

Gurugram, Haryana – 122 002. 

Tel: +91 124 307 4000 

 

 

 

 

Hyderabad 

Salarpuria Knowledge City,  

6th Floor, Unit 3, Phase III,  

Sy No. 83/1, Plot No 2, Serilingampally 

Mandal,  

Ranga Reddy District,  

Hyderabad – 500 081. 

Tel: +91 40 6111 6000 

 

Jaipur  

Regus Radiant Centre Pvt Ltd., 

Level 6, Jaipur Centre Mall, 

B2 By pass Tonk Road, 

Jaipur – 302 018. 

Tel: +91 141 - 7103224 

 

Kochi 

Syama Business Centre,  

3rd Floor, NH By Pass Road,  

Vytilla, Kochi – 682 019.  

Tel: +91 484 302 5600  

 

Kolkata 

Unit No. 604,  

6th Floor, Tower – 1,  

Godrej Waterside,  

Sector – V, Salt Lake,  

Kolkata – 700 091.  

Tel: +91 33 4403 4000  

 

Mumbai 

2nd Floor, Block T2 (B Wing), 

Lodha Excellus, Apollo Mills Compound, N M 

Joshi Marg, Mahalaxmi, Mumbai- 400011  

Tel: +91 22 3989 6000 
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