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The Hon’ble Finance Minister, Nirmala Sitharaman and the Chief Economic Advisor, KV 
Subramanian presented the Economic Survey 2018–19 before the Parliament on 4 July 2019. 
This annual document contains the developments in the Indian economy during the financial 
year 2018–19, summarises the performance of major developmental initiatives, and highlights 
the steps taken by the government and the prospects of the economy in the short to medium-
term. The content herewith is based on the Economic Survey 2018-19 released by the Chief 
Economic Advisor and the data from other sources have been referenced in the document. 
Following are some key highlights of the survey: 

The state of the Indian economy 
Performance during 2017–18 and 2018–191 

• The global economy continues to face challenges such as escalation of U.S.-China trade 
relations, macroeconomic stress in Turkey and Argentina, auto sector disruptions in 
Germany, normalisation of monetary policies with financial tightening in advanced 
economies. The International Monetary Fund (IMF), estimated global economic growth to be 
3.3 per cent in 2019, against 3.6 per cent achieved in 2018, with emerging economies 
witnessing a declining growth trend. 2 

• During FY15-19, India’s Gross Domestic Product (GDP) real growth has averaged at 7.5 per 
cent, highest amongst the major economies in the world. The growth has been achieved in 
an environment of low inflation, improved current account balance, record level foreign 
reserves and notable reduction in the fiscal deficit-to-GDP ratio, which makes it more 
creditable.  

• After registering GDP growth of over 7 per cent till FY18, the GDP growth has moderated 
down to 6.8 per cent in FY19 due to slowdown in the last two quarters. The recent slowdown 
in the last two quarters can be attributed to weaker domestic consumption, general elections, 
slower global growth, lower growth in ‘agriculture & allied’, ‘trade, hotel, transport, storage, 

communication and services related to broadcasting’ and ‘public administration & defence’ sectors 

and tensions between the United States and China.3 4 

GDP indicators 2017–18 2018–19a 

GDP (constant prices) (INR lakh crore) 131.80 140.78 

Growth (in %) 7.2 6.8 

GVA at basic prices (2011-12 prices) 
(INR crore) 

121.04 129.07 

Growth (in %) 6.9 6.6 

a: Provisional Estimates 

 

                                                           
1 Economic Survey 2018-19 Volume 2, Ministry of Finance, Accessed on 4 July 2019 
2 World Economic Outlook - IMF, April 2019 
3 India's GDP tanks to 5.8% in March quarter, loses fastest-growing economy tag to China, Business Today, May 2019 
4 Second Bi-monthly Monetary Policy Statement, 2019-20 Resolution of the Monetary Policy Committee (MPC) Reserve Bank of India, 
RBI, June 2019 



GDP performance in 2018–19 from the demand side (comprising consumption, 
investment and net exports) 

• In FY19, the Private Final Consumption Expenditure (PFCE) and Government Final 
Consumption Expenditure (GFCE) has grown at 8.1 per cent and 9.2 per cent, respectively 
vis-à-vis 7.4 per cent and 15.0 per cent     

• The Gross Fixed capital formation, an indicator of investments across the country, registered 
a growth of 10 per cent (provisional estimates) during 2018-19, against the 9.3 per cent 
recorded in 2017-18. 

• Exports grew by 12.5 per cent during April 2018 to March 2019, similarly, imports also grew 
by 15.4 per cent, in the same period. 

 Inflation and monetary policy 

• India’s Wholesale Price Index (WPI) based inflation stood at 4.3 per cent, during FY19, vis-à-
vis 3 per cent in FY18. The moderation could be attributed to growth of WPI inflation within 
the fuel and power subgroup. 

• Consumer Price Index (CPI) based inflation declined to 3.4 per cent in FY19, as compared to 
3.6 per cent in FY18. The moderation in inflation was attributable to the drop in inflation of 
food & beverages and fuel & light. 

GDP outlook for 2019–20 

• Favourable indicators such as stable macroeconomic conditions, structural reforms, 
moderate levels of inflation, fiscal consolidation, stable government, accommodative 
monetary policy, increased industrial production complimented by various government 
leading initiatives could further prove to be an impetus to the economy. 

• However, the country faces certain challenges such as; slowdown in consumption, bad loans 
of PSBs and NBFCs, lagging exports, agricultural distress and loss making PSUs, low 
capacity utilisation in the manufacturing sector, weak global demand, currency fluctuation 
and the impact of three successive below par monsoons. 

• The formation of the new government focusing on FDI capital inflow, strong government 
policy support and benign monetary policy environment should lead to a recovery in growth 
prospects towards the second half of 2019-20. 5 

• The new government in the short-term should prioritise new policies such as supporting 
system credit growth especially to small industries, agricultural price stability measures, and 
provision of adequate liquidity and accommodative policy environment among others.6 

• The government expects India’s GDP to expand with a growth rate of 7 per cent during 2019-
20 with a stable macroeconomic environment, coupled with increased focus on government 
reforms. 

• The government aims to reach USD5 trillion by FY25 by growing at an annual rate of 8 per 
cent which can be achieved by a virtuous cycle of savings, investment and exports catalysed 
and supported by a favourable demographic phase.   

                                                           
5 India faces growth hurdle, GDP for entire fiscal likely below 7%, India Today, May 2019 
6 India’s GDP to grow at 6.9 per cent in FY19, The Hindu Business Line, May 2019 



Public finance 
• The main intent of the union fiscal policy is based on the backdrop of fiscal consolidation. The 

government adapted the fiscal targeting framework that is based on the foundation of debt 
reduction and reducing fiscal deficit. The government was able to achieve a fiscal deficit of 
3.4 per cent of GDP and debt to GDP ratio of 44.5 per cent FY 2018-19. 

Sources of Gross Tax Revenue (as a percent of GDP) 

 

 

Central Government’s fiscal parameters (Provisional actuals) 

 

Particulars Central government 
receipts (INR lakh crore) 

Percentage change over previous 
years 

2018-19 2017-18 2018-19 2017-18 

Gross tax revenues 20.80 19.19 8.4 11.8 

Net tax revenue 13.17 12.42 6.0 12.8 

Non tax revenues 2.46 1.93 27.7 -29.4 

Revenue receipts 15.63 14.35 8.9 4.4 

Non-dept capital receipts 1.03 1.16 -11.1 77.0 

Non-dept receipts 16.66 15.51 7.4 7.7 

• Tax revenue fron direct taxes has grown to the tune of 13.4 per cent backed by higher 
collection from corporate taxes. On the indirect taxes front, the actual receipts fell short to 
budget expectations by 16 per cent given by shortfall in GST revenues.  

• The Budget expectations for non-tax revenues stood at INR2.45 lakh crore, 27.2 per cent 
higher than 2017-18. This segment constitutes around 1.3 per cent of the GDP of 2018-19. 
Receipts from non-tax revenues have exceeded budget estimates as per the provisional actual 
figures.  

• The allocation for defence budget, including pensions for 2018-19 is INR4, 04,364.71 crore 
which is INR44,510.5 crore over the budget expectations. 

• The total expenditure has grown by 7.9 per cent in PA 2018-19 over 2017-18. The share of 
capital expenditure as a share of total expenditure has improved as per 2018-19 PA over 2017-
18. As a proportion of GDP, both capital expenditure and non-defence expenditure has risen 

Tax head 2018–19 (Provisional actuals) 2017–18 

Corporation tax 3.49 3.34 

Income tax 2.49 2.52 

Customs duty 0.62 0.75 

Union excise duty 1.22 1.51 

Service tax 0.04 0.48 

GST 3.06 2.59 

Tax to GDP 11 11.2 



by 0.1 per cent. Capital expenditure of Ministry of Road Transport and Highways and Ministry 
of Railways has seen a growth of 33 per cent and 22 per cent respectively in 2018-19 PA as 
compared to 2017-18. 

 

Monetary management and financial 

intermediation  
• The Reserve Bank of India (RBI) in the first half of FY19 tightened the monetary policy due to 

increasing crude oil prices, as it increased the repo rate by 25 basis points (bps) in June and 
August 2018. RBI later changed the stance of the monetary policy to neutral in April and 
accommodative in June with decrease in the repo rates by 25 basis points in February, April 
and June 2019.  The key rates – repo, reverse repo and bank, currently stand at 5.75, 5.50 and 
6.00 per cent, respectively. 

• In June 2019, the Monetary Policy Committee reduced the policy repo rate by 25 basis points 
to 5.75 per cent under the liquidity adjustment facility (LAF) and also changed its stance to 
accommodative from neutral to achieve a consumer price index inflation of 4 per cent in the 
medium-term.7 

• RBI scaled up its liquidity absorption operations by injecting 27 Open Market Operations 
(OMO) aggregating to INR2.98 lakh crore and drew down its foreign exchange reserves to 
ease out liquidity.  

• The performance of the banking sector, especially public sector banks, has improved in FY19 
as compared to FY18. The Gross Non-Performing Advances (GNPA) ratio of SCBs decreased 
from 11.5 per cent to 10.1 per cent between March 2018 and December 2018. During the 
same period, GNPA ratio of PSBs declined from 15.5 per cent to 13.9 per cent. 

• Average non-food bank credit grew at 11.2 per cent in FY19 as compared to 7.7 per cent in 
FY18 driven by large industry and services segments. 

• Gross bank credit flow to the industrial sector has increased by 6.9 per cent in March 2019 as 
compared to 0.7 per cent growth in March 2018. The growth can be attributed to industries 
like chemicals and chemical products, cement and cement products, all engineering 
industries, construction, infrastructure partially offset by decline in industries like textiles, 
petroleum, coal products and nuclear fuel, basic metal and metal products. 

• The Non-Banking Financial Company (NBFC) had a challenging financial year due to ratings 
downgrades. The other performance indicators which detoriated are Capital-to-Risk 
weighted Assets Ratio (CRAR) which increased to 22.2 per cent in December 2018 from 22.8 
per cent in March 2018, GNPA ratio declined to 6.5 per cent in December 2018 from 6.1 per 
cent in March 2018 and NPA increased to 3.6 per cent in Decmber 2018 from 3.2 per cent in 
March 2018. 

                                                           
7 Second Bi-monthly Monetary Policy Statement, 2019-20 Resolution of the Monetary Policy Committee (MPC) Reserve Bank of India, 
RBI, June 2019 



• The Indian Mutual Fund industry registered a net inflow of INR109,701 crore in FY19 as 
compared to a net inflow of INR271,797 crore in FY18. The cumulative net assets under 
management increased by 11.3 per cent in March 2019 as compared to March 2018. 

• The insurance penetration, which was 2.71 per cent in 2001, increased to 3.69 per cent in 
2017 (Life Insurance - 2.76 per cent and General - 0.93 per cent). The insurance density in 
India, which was USD11.5 in 2001, has increased to USD73 in 2017 (Life - USD55 and General 
- USD18). 

• Government initiatives: 

o Reserve Bank of India (RBI) has decided to set up Public Credit Registry (PCR) an 
extensive database of credit information which is accessible to all stakeholders. 

o The Government of India will invest INR48,239 crore (USD6.78 billion) in 12 public 
sector banks (PSBs) in FY20, to help maintain regulatory capital requirements and 
financial growth in India. 

o The Government of India will invest INR5,042 crore (USD730.88 million) in Bank of 
Baroda post its merger with two other public sector lenders Dena Bank and Vijaya 
Bank. 

• Policy support: 

o The Insolvency and Bankruptcy Code (Amendment) Ordinance, 2017 Bill has been 
passed by the Rajya Sabha which has strengthened the banking sector.  

o During the Financial Year 2018-19, the number of loans sanctioned are 2,81,08,814 
with total amount sanctioned worth INR1,48,503.57 crore, with total amount 
disbursed INR1,42,009.91 crore.8 

• Under the Pradhan Mantri Jan Dhan Yojana (PMJDY), the number of Basic Savings Bank 
Deposit Accounts (BSBDAs) till 26 December 2018 were 33.66 crore out of which 28.16 crore 
accounts were operational.9 

• The Bombay Stock Exchange (BSE) sensex grew by 17 per cent over 2018–19 (till 31 March 
2019), mainly attributed to sharp rally in March 2019 partially offset by weak global cues. 10 

  

                                                           
8 Year End Review – 2018- Ministry of Finance, January 2019 
9 33.66 crore bank accounts opened under Jan-Dhan Yojana, Business Standard, January 2019 
10 Market outlook: Here's what analysts expect from stock market in FY20, Business Standard, April 2019 



External sector 
• The Balance of Payment scenario during H1 2018-19 has taken a hit due to the sudden and 

sharp rise in the global crude oil prices causing a slippage in the Current Account Deficit (CAD) 
scenario. The situation eased a bit in the Q3 2018-19 with the easing of crude oil prices in the 
international markets. 

• The service exports have muted to a certain extent as its contribution to financing 
merchandise trade deficit has fallen to 43.7 per cent in 2018-19 as compared to 62.2 percent 
in 2017-18. 

• The external debt held by India remained 1.6 per cent lower in December 2018 as compared 
to March 2018. It stood at USD52.1 billion by the end of calender year 2018. 

• India saw the net capital flows moderating in April-December 2018-19 due to withdrawals by 
portfolio investors. The scenario persisted despite robust FDI flow in the country. 

• INR depreciated during the period to a range of 70-74 in 2018-19 from its previous range of 
65-68 during the precious fiscal. Concerns related to widening CAD due to rising crude oil 
pices remained the key reason behind the steep depreciation in INR. 

• India logged exports worth USD121.7 billion accounting to 36.9 per cent of the total exports 
and imports worth USD266.9 billion accounting to 52 per cent of total imports, to and from 
28 countries India has signed trade agreements with. 

Balance of payments: summary (USD million) 
 

 

Imports of top 10 commodities in 2018-19 (in USD billion) 

 

 

Particulars 
2018-19  

9M (Apr-Dec) Provisional 
2017-18  

9M (Apr-Dec)  

Current account balance -51,865 -35,651 

Capital account balance 35,275 66,366 

Overall balance 17,502 30,338 

Rank Particulars 2018-
19 

2017-
18 

Growth% 

1 Petroleum: crude 114.04 87.37 30.52 

2 Gold 32.9 33.66 -2.26 

3 Pearl, Precious, Semi-Precious Stones 27.08 34.28 -21.01 

4 Petroleum products 26.88 21.29 21.26 

5 Coal, Coke and Briquittes 26.17 22.90 14.28 

6 Telecom instruments 17.92 21.85 -17.99 

7 Electronics components 15.75 10.18 54.63 

8 Organic chemicals 14.25 12.43 14.66 

9 Iron & Steel 12.58 10.43 20.60 

10 Industrial machinery for dairy 12.47 10.48 18.97 



 

 

 

 

Exports of top 10 commodities in 2018-19 (in USD billion) 

 

 

Rank Particulars 2018-
19 

2017-
18 

Growth% 

1 Petroleum products 46.54 37.47 24.23 

2 Pearl, Precious, Semi-Precious 
Stones 

25.98 25.87 0.43 

3 Drug Formulations, Biologicals 14.39 12.91 11.46 

4 Gold & other precious metal 
jewellery 

12.94 12.81 1.02 

5 Iron & Steel 9.74 11.24 -13.36 

6 Organic chemicals 9.33 7.14 30.58 

7 RMG cotton incl Accessories 8.69 8.51 2.16 

8 Motor Vehicles/cars 8.50 8.47 0.32 

9 Electric machines & equipment 8.42 6.71 25.58 

10 Products of Iron & Steel 7.26 6.77 7.22 

14.1

7.87

4.36

3.92

2.95

2.83

2.63

2.58

2.55
2.2

Top 10 commodities account for 46 per cent of total exports 
(2018-19 April-December (P)) (in per cent)

Petroleum products

Pearl, Precious, Semi-Precious Stones

Drug Formulations, Biologicals

Gold & other precious metal jewellery

Iron & Steel

Organic chemicals

RMG cotton incl Accessories

Motor Vehicles/cars

Electric machines & equipments

Products of Iron & Steel

22.19

6.45.27

5.23

5.09

3.49

3.06

2.77
2.45

2.43

Top 10 commodities account for 58 per cent of total imports 
(2018-19 April-December (P)) (in per cent)

Petroleum: crude

Gold

Pearl, Precious, Semi-Precious Stones

Petroleum products

Coal, Coke and Briquittes

Telecom instruments

Electronics components

Organic chemicals

Iron & Steel

Industrial machinery for dairy



 Sector-wise performance of GDP 
Agriculture and food management 

• The growth, in GVA, in agricultural and allied sectors at 2011-12 prices for 2018-19 is 6.6 per 
cent (provisional estimate) as compared to 6.9 per cent in 2017-18 (first revised estimate)  

• The share of agriculture and allied sectors in total GVA is 14.4 per cent in 2018-19 (PE) as 
compared to 14.9 per cent in 2017-18 (first revised estimate) 

• The Gross Capital Formation in agriculture and allied sectors, relative to GVA in the sector, 
witnessed a negative trend i.e., from 17.7 per cent in 2013-14 to 15.2 per cent in 2017-18.  

• As per the Third Advance Estimates released by Ministry of Agriculture & Farmers Welfare, 
the total production of food grains during 2018-19 is estimated at 283.4 million tonnes, as 
compared to 285 million tonnes in 2017-18 (final estimate). 

• The sector has been witnessing a gradual structural change with the share of crop, in GVA 
terms, declining over the years 

• The share of expenditure on Agriculture Research & Education in Agricultural GVA is 0.37 
per cent in 2018-19 

• The number of women farmers is on a rise as the share of operational holdings has increased 
to 13.9 per cent in 2015-16 (provisional results) from 12.8 per cent in 2010-11. 

• The government aims to fulfill the objective of National Mission for Sustainable Agriculture 
by launching schemes such as Paramparagat Krishi Vikas Yojana (PKVY) and Rashtriya Krishi 
Vikas Yojana (RKVY). 

• Under the Sub Mission on Agricultural Mechanisation (SMAM) scheme, the government has 
established 8,162 Custom Hiring Centers to promote use of high-tech machinery for the 
mechanisation of small and marginal farm holdings. 

• India is the largest producer of milk in the world with a share of 20 per cent producing 176.3 
million tonnes in 2017-18. The milk demand in the country is driven by population growth, 
urbanisation and income growth. 

• The government has launched schemes and initiatives such as Rashtriya Gokul Mission, E 
Pashu Haat Portal, National Livestock Mission, Livestock Health & Disease Control Scheme 
and Dairy Development to boost the productivity of livestock and dairy sector. 

• India is the second largest fish producer in the world with a total production of 13.7 million 
metric tonnes in 2018-19 of which 65 per cent was from inland sector. 

• The government to foster the fisheries segment created a separate Department of Fisheries 
and merged all the schemes of the fisheries sector into an umbrella scheme of ‘Blue 
Revolution’. The government approved Fisheries and Aquaculture Infrastructure 
Development Fund (FIDF) of INR7,522.48 crore. 

• In 2018-19, the government raised the Minimum Support Prices of both kharif and rabi crops 
which would lead to increase in production. 

• The government has set an action plan to double the income of the farmers through various 
initiatives and schemes. 

 



 

Industrial, corporate and infrastructure performance 

• Industrial sector, which constitutes mining, manufacturing, electricity and construction 
registered a growth of 6.9 per cent during 2018-19, as against a growth of 5.9 per cent 
during 2017-18. This was mainly due to the robust growth of 8.7 per cent and 6.9 per cent 
in the construction and manufacturing sector respectively. 

• The industrial growth rate (in terms of Index of Industrial Production (IIP)) was 3.6 per cent 
in 2018-19 as against 4.4 per cent in 2017-18. The Mining, Manufacturing and Electricity 
sectors registered positive growth rates of 2.9 per cent, 3.6 per cent and 5.2 per cent 
respectively in 2018-19. 

IIP-based growth rates of broad sectors/use-based classification (in per cent) 

 

* Provisional estimates 

 

• The index of eight core industries measures the performance of Coal, Crude Oil, Natural Gas, 
Petroleum Refinery Products, Fertilizers, Steel, Cement and Electricity. The overall index of 
eight core industries registered a growth rate of 4.3 per cent in 2018-19. 

 

 

 

 

 

Sector/UBC 2016-17 2017-18 2018-19* 

Sectoral classification    

Mining 5.3 2.3 2.9 

Manufacturing 4.4 4.6 3.6 

Electricity 5.8 5.4 5.2 

General Index 4.6 4.4 3.6 

Use Based Classification 
(UBC) 

   

Primary goods 4.9 3.7 3.5 

Capital goods 3.2 4.0 2.8 

Intermediate goods 3.3 2.3 -0.5 

Infrastructure/construction 
goods 

3.9 5.6 7.5 

Consumer durables 2.9 0.8 5.5 

Consumer non-durables 7.9 10.6 3.9 



Growth in production of eight core industries (in Per cent) 

 

• Growth of sales (YoY) of over 1,700 non-governmental non-financial (NGNF) listed 
manufacturing companies was 21.6 per cent in Q1, 19.3 per cent in Q2 and 13.2 per cent in 
Q3 during 2018-19. NGNF listed manufacturing companies posted double digit growth rate 
in nominal sales since Q4 2016-17 till Q2 2018-19 with minor moderations in between. In Q3 
2018-19, moderation was observed in nominal sales growth of manufacturing companies 
due to subdued demand conditions faced by textiles, iron and steel, motor vehicles and other 
transport equipment. 

• Growth in gross bank credit flow to the industrial sector has increased by 6.9 per cent in 
March 2019 as compared to 0.7 per cent in March 2018. Credit flow increased across 
industries such as chemicals and chemical products, cement and cement products, all 
engineering industries, construction and infrastructure while a sharp decline was witnessed 
across industries such as textiles, petroleum, coal products and nuclear fuel, basic metal and 
metal products. 

• Gross Capital Formation (GCF) in industry has witnessed a sharp rise from -0.7 per cent in 
2016-17 to 7.6 per cent in 2017-18, indicating an upward momentum of investment. The 
Mining and Quarrying, Manufacturing, Electricity, Gas, Water Supply and Other Utility 
Services and Construction had registered a growth rate of 7.1 per cent, 8.0 per cent, 6.1 per 
cent and 8.4 per cent respectively in 2017-18. 

• FDI equity inflows stood at USD44.36 billion in 2018-19 as compared to USD44.85 billion 
during 2017-18. 

• Road construction in kms grew at 30 kms per day in 2018-19 as compared to 12 kms per day 
in 2014-15 while the total length of roads increased to 58,97,671 km in 2018-19. 

• During 2018-19, railways carried 1,221.39 million tonnes of revenue earning freight showing 
an increase of 61.84 million tonnes over the freight traffic of 2017-18 growing by 5.33 per 
cent. 

• Domestic air transportation for passengers and goods grew by 14 per cent and 12 per cent 
respectively in 2018-19. Domestic passenger traffic in revenue passenger kilometer (RPK) 
was the fastest growth in the world at about 20 per cent for over 50 consecutive months up 
to December 2018. Total domestic and international passengers were 204 million in 2018-19. 

• Domestic air cargo grew at a growth rate of 12.1 per cent during 2018-19 handling 3.6 MMT. 

Sector/UBC 2016-17 2017-18 2018-19* 

Coal 3.2 2.6 7.4 

Crude Oil -2.5 -0.9 -4.1 

Natural Gas -1.0 2.9 0.8 

Refinery Products 4.9 4.6 3.1 

Fertilizers 0.2 0.03 0.3 

Steel 10.7 5.6 4.7 

Cement -1.2 6.3 13.3 

Electricity 5.8 5.3 5.2 

Overall Index 4.8 4.3 4.3 



• As on March 2019, the total subscription stood at 118.34 crore out of which 51.42 crore 
connections were in the rural areas and 66.91 crore in the urban areas. The wireless 
telephony constitutes 98.17 per cent of all subscriptions whereas share of landline 
telephones stands at only 1.83 per cent. 

• The installed capacity has increased from 344,002 MW in 2018 to 3,56,100.19 MW in 2019. 
The peak deficit declined from around 9 per cent in 2012-13 to 0.8 per cent during 2018-19. 

 

Services sector 

• Provisional estimates of growth for 2018–19: According to the provisional estimates for 
2018–19, services sector accounted for 54 per cent of India’s GVA, growing by 7.5 per cent, 
marginally lower than 2017–18 value of 8.1 per cent. The slight slowing is attributed to a 
deceleration in the sub-sectors i.e. trade, hotels, transport, communication & broadcasting 
services to 6.9 per cent and public administration and defence & others services to 8.6 per 
cent in 2018-19. 

Share and growth of India’s services sector in India’s GVA 

Notes: Per cent shares are at current prices, and growth numbers (in parenthesis) at constant 2011–12 prices;  

 

Services in states: The services sector contributed more than half (>50 per cent) of the Gross 
State Value Added (GSVA) in 14 out of 33 states and Union Territories (UTs) including 
Chandigarh and Delhi where services sector contributed over 80 per cent. Services sector 
accounts for less than 40 per cent of the GVSA in states such as Gujarat, Uttarakhand, Madhya 
Pradesh and Chhattisgarh. 

• Growth of FDI in services: During 2018-19, FDI equity inflows into services sector fell by 1.3 
per cent to USD696 million, which is in line with India’s overall FDI inflows. This was mainly 
driven by lower FDI inflows into sub-sectors such as telecom, consultancy services, air and 
sea transport, offsetting higher inflows across education, retail trading and information & 
broadcasting. 

• Services trade 

— Exports:  

Particulars 

Share in GVA 
in per cent 

Growth (per cent YoY) 

2018–19 2016-17 2017-18 2018-19 

Total services 
(Excluding 
construction) 

54.3 8.4 8.1 7.5 

Trade, hotels, 
transport, 
communication 
and services related 
to broadcasting 

18.3 7.7 7.8 6.9 

Financial, real estate 
and professional 
services 

21.3 8.7 6.2 7.4 

Public administration, 
defence and other 
services 

14.7 9.2 11.9 8.6 



 Services exports grew from USD16.8 billion in 2001, to USD153.5 billion in 2018-19 
(Apr-Dec). However, the growth has reduced to 7.0 per cent in 2018-19 from 17.0 per 
cent in 2017-18, mainly due to marginal growth in travel receipts and business 
services. 

 Computer and ICT services, business services and travel services account for around 
75 per cent of the total services exports. 

 India is one of the top 10 exporters of commercial services in the world, however, the 
export growth moderated slightly to 10.7 per cent in 2018-19. 

— Imports: Similarly, India’s services imports grew by 8.4 per cent to USD93.3 billion in 2018–
19 (Apr-Dec) from USD86.1 billion in 2017-18 with a growth rate of 18.6 per cent. The 
imports have witnessed a slowdown in growth due to deceleration across all sectors.  

• IT-BPM services: The Indian Information Technology – Business Process Management (IT-
BPM) industry grew by 8.1 per cent in 2017-18 to USD167 billion (excluding e-commerce but 
including hardware) from USD154 billion in 2016-17. It is estimated to have reached USD181 
billion in 2018-19. The exports grew by 7.7 per cent to USD126 billion in 2017-18 and is 
estimated at USD136 billion for 2018-19. 

• Tourism: The tourism sector observed a slowdown in growth in 2018-19 with Foreign Tourist 
Arrivals (FTAs) stood at 10.6 million compared to 10.4 million in 2017-18, while the Foreign 
Exchange Earnings (FEEs) from tourism witnessed a slump of 3.3 per cent to USD27.7 billion 
in 2018-19 from USD28.7 billion in 2017-18. 

• Nikkei India services: The Nikkei India Services Purchasing Managers’ Index, has been on a 
declining trend since November 2018 and fell to a one-year low of 50.2 in May 2019. 

 

 

  



Recent initiatives to boost industrial 

growth 
Smart Cities 

• The government of India launched the ‘Smart Cities’ initiative in collaboration with states 
and union territories. The objective of the mission is to propel urban growth through an 
overhaul of infrastructure. It intends to drive economic growth and improve the quality of 
life of people by enabling local area development and harnessing technology. The central 
focus of the Smart Cities Mission is on city improvement (retrofitting), city renewal 
(redevelopment) and city extension (Greenfield development). This initiative will cover 100 
cities, distributed across states on the basis of an evaluation criteria. It is expected to be 
implemented as a Centrally Sponsored Scheme with the union government allocating INR 
48,000 crore over five years at an average INR100 crore per city per year. An equivalent 
amount, would have to be contributed by the state. As per June 2019, 897 projects worth INR 
14,847 crore being completed. The mission had a target of 21 per cent participation by private 
players, as of now 15 per cent of the projects under implementation are under public-private 
partnership mode.11 

• Progress achieved under Smart Cities Mission 

o Smart command and control centres 

 Completed - 16 cities (INR2,927 cr) 

 Work started - 44 cities (INR4,170 cr) 

 Tendered - 11 cities (INR1,509 cr) 

o Smart roads 

 Completed - 23 cities (INR835 cr) 

 Work started - 58 cities (INR9,511 cr) 

 Tendered - 36 cities (INR4,119 cr) 

o Smart solar 

 Completed - 15 cities (INR113 cr) 

 Work started - 37 cities (INR707 cr) 

 Tendered - 8 cities (INR140 cr) 

o Smart water 

 Completed - 24 cities (INR1,218 cr) 

 Work started - 54 cities (INR10,119 cr) 
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 Tendered - 36 cities (INR9,614 cr) 

o Public Private Partnership 

 Completed - 26 cities (INR2,282 cr) 

 Work started - 45 cities (INR10,552 cr) 

 Tendered - 36 cities (INR9,614 cr) 

o Vibrant public spaces 

 Completed - 21 cities (INR277 cr) 

 Work started - 34 cities (INR4,688 cr) 

 Tendered - 20 cities (INR3,293 cr) 

Make in India 

• The ‘Make in India’ initiative was launched with the objective of making India a global hub of 
manufacturing. The initiative is expected to boost entrepreneurship in manufacturing, 
service and infrastructure sectors. The Government of India has set up Invest India as the 
national investment promotion and facilitation agency under this initiative. In addition, a full-
fledged Investment Facilitation Cell has been set-up primarily to support all investment 
queries as well as to handhold and liaise with various agencies on behalf of potential 
investors. The sectors which are included in the ‘Make in India’ initiative are Automobile and 
automobile components, Aviation, Biotechnology, Chemicals and petrochemicals, 
Construction, Defence, Electrical machinery, Electronic systems, Food processing, IT and 
BPM, Leather, Media & entertainment, Mining, Oil and gas, Pharmaceuticals, Ports and 
shipping, Railways, Renewable energy, Roads and highways, Space, Textiles and garments, 
Thermal power, Tourism and hospitality and Wellness.  

• Incentives offered/programmes launched 

o Automobile and automobile components 

 To promote electric cars, Faster Adoption and Manufacturing of Hybrid and Electric 
vehicles (FAME) and National Electric Mobility Mission Plan 2020 (NEMMP) has been 
launched 

 National Automotive Testing and R&D Infrastructure Project (NATRIP) centres are set 
up 

 100 per cent FDI under automatic route is allowed 

o Aviation 

 Ude Desh ka Aam Nagrik (UDAN) was introduced for regional connectivity 

 Incentives in the form of tax concessions are provided 

 National civil aviation policy 2016 was announced for establishing an integrated 
ecosystem, to encourage tourism and increase employment 

 Airports are being developed under the public-private partnership mode to 
encourage private participation 

 To support direct air routes, reduce fuel consumption and improve safety, GPS Aided 
Geo Augmented Navigation system (GAGAN) is initiated 

— Biotechnology 

 100 per cent FDI for greenfield pharma via the automatic route and 100 per cent FDI 
for brownfield pharma. Here, in case of FDI up to 74 per cent automatic route is 



available and beyond 74 per cent government route has to be taken 100 per cent FDI 
for medical devices via the automatic route 

 Biotechnology Industry Research Assistance Council (BIRAC) was set up to assist the 
industry through funding, mentoring, handholding and infrastructure support 

— Chemicals and petrochemicals 

 The Assam Gas Cracker project is one of the biggest projects which is expected to 
produce about 2.8 lakh MT polymers per annum and also expected to provide 
employment to 100,000 people indirectly 

 A scheme is developed to set up need-based plastic parks with good infrastructure 
facilities with financial assistance up to 50 per cent of the project cost 

— Construction 

 A city challenge competition was held under the 100 smart cities missions with an 
intention to achieve infrastructure development 

 Atal Mission for Rejuvenation and Urban Transformation (AMRUT) is a mission 
which concentrates on providing basic infrastructure facilities 

 Swachh Bharat mission established to promote healthy sanitation practices 

 Heritage City Development and Augmentation Yojana (HRIDAY) focuses on 
revitalising the Indian heritage sites 

 The Real Estate (Regulation & Development) Act, 2016 has been the shining star of 
this sector 

— Defence 

 The opening up of the defence sector to the private sector is paving the way for 
strategic partnerships 

 100 per cent FDI 

o Upto 49 per cent automatic route 

o Above 49 per cent government route 

 A ‘Make in India’ portal for defence production been launched which provides policy 
and procedural issues which are of importance for the defence manufacturing 
industry 

— IT and BPM 

 Favourable government policies and initiatives serve as an incentive to invest in this 
sector 

 The ‘Digital India’ campaign has pumped in a lot of investment with digital delivery 
standing as a focus point 

— Oil and Gas 

 Hydrocarbon Exploration & Licensing Policy (HELP) provides for a uniform licensing 
system, no awaiting a formal bid round and incentives on royalty rates for offshore 
blocks 

 An additional depreciation of 15 per cent on installation of capital equipment 
acquired is permitted 

— Renewable Energy 

 A bouquet of fiscal incentives have been provided which include enhanced 
depreciation, concessional custom duty, excise duty exemption, income tax holidays 
for 10 years 

 In order to encourage usage of renewable energy sources clean environment cess 
has been doubled from INR200 per tonne to INR400 per tonne 

 To promote clean energy co-operation a joint Indo-US PACE Setter fund has been 
established with a contribution of USD4 million 12 
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Start-up India 

 The government initiated the ‘Start-Up India’ programme on 15 August  2015 with an aim to 
create an ecosystem that is conducive for the growth of start-ups. As on 1 March 2019, 16,578 
new start-ups were recognised.  

Foreign Direct Investment (FDI) 

 The government is looking to adopt a liberal policy to attract more foreign investments in 
the country. Total FDI equity inflows were USD44.36 billion in 2018-19 as compared to 
USD44.85 billion during 2017-18. More than 70 per cent of the FDI inflows are from 
Singapore, Mauritius, Netherlands, Japan and United Kingdom. 

Improving the business ecosystem 

• The country reached the sevety-seventh position as per the 2018 report, gaining 23 positions 
as compared to 2017 in the World Bank’s Ease of Doing Business report. This jump can be 
attributed due to significant improvement in 6 out of 10 indicators such as starting business, 
construction permits, getting electricity, getting credit, trade and enforcing contracts. The 
government introduced a number of initiatives to achieve this feat such as integrating 
multiple application forms into a general incorporation form, replacement of indirect taxes 
with one tax (GST), reduction in corporate tax, establishment of debt recovery tribunals, 
introduced programmes to reduce time and cost of imports and exports and easier and 
faster process for obtaining building permit.13 

Infrastructure projects14 

• The Government of India has given a massive push to the infrastructure sector by allocating 
INR4.56 lakh crore (USD63.20 billion) for the sector. 

• Dedicated freight corridor: The government expects to complete the 3,342 km project by 
March 2020; 97 per cent of the contracts have been awarded while 49.8 per cent of the project 
is completed.  

• Bharatmal Pariyojana: The government has plans to develop around 26,200 km length of 
economic corridors, 8,000 km of inter corridors, 7,500 km of feeder routes, 5,300 km border 
and international connectivity roads, 4,100 km of coastal and port connectivity roads and 
1,900 km of expressways under this scheme. The government plans to complete this project 
by 2021-22 and the cost of the complete project is INR5.35 lakh crore.15 

• UDAN: The ministry of aviation has planned to enhance regional connectivity via fiscal 
support and airport infrastructure development. The government has reserved INR4,500 
crore for this project with plans to develop around 104 airports and heliports. 

• Sagarmala: The government plans to develop port infrastructure by modernising existing 
ports and developing new ports having reserved INR8.7 crore with a deadline of 2035.   

Government initiatives16 

Solar Charkha Mission 

 On 27 June 2018, the government launched the Solar Charkha mission providing a 

subsidy of INR550 crore to artisans which would generate employment.  
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 The government also launched Sampark portal to connect five lakh job seekers to the 

Ministry of Micro Small and Medium Enterprise. 

Loan in 59 minutes for MSMEs 

 The government introduced a scheme to avail loans upto INR1 crore in 59 minutes by 
registering with the SIDBI portal. The aim of the scheme is to uplift the MSME sector in 
the country. 

Pradhan Mantri MUDRA Yojana 

 The government has started providing financial assistance to small and micro enterprises 

under it scheme MUDRA. Under this scheme, the beneficiary can avail loan upto INR10 
lakh for non-farm and non-corporate sector. 
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Westin Hotel Campus, 36/3-B,  

Koregaon Park Annex,  

Mundhwa Road, Ghorpadi,  

Pune – 411 001. 
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