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The India-UK Comprehensive Economic Trade Agreement 

(CETA) marks a significant evolution in India’s trade policy, 

offering a far more comprehensive framework than previous 

trade agreements. It encompasses a wide array of areas 

traditionally excluded from Indian FTAs, such as labour 

standards, gender equality, environmental sustainability and 

climate change, state-owned enterprises, support for SMEs, 

and government procurement. This reflects a shift towards 

more holistic and inclusive trade negotiations. Notably, unlike 

the India-UK EFTA1 agreement, the CETA does not include 

investment commitments, indicating a focused approach on 

trade in goods, trade in services, including financial services, 

and standards.

One of the key highlights of the CETA is its alignment with 

WTO principles. The agreement adopts several 

commitments from the WTO forum, including the trade 

facilitation agreement, sanitary and phytosanitary measures, 

trade remedies, technical barriers to trade, and subsidy 

disciplines. 
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A standout feature is the introduction of Tariff Rate 

Quotas (TRQs), a relatively new mechanism in 

Indian trade agreements. These quotas allow for tariff 

reductions based on specified volumes which will be 

administered by nominated agencies. TRQs are 

structured to vary over a period of up to 15 years 

before stabilizing and are strategically used to 

support India’s electric vehicle (EV) policy objectives. 

This signals enhanced market access with 

guardrails.

The agreement also introduces unique provisions in 

origin administration. It permits self-certification 

and origin claims based on the importer’s knowledge, 

offering flexibility in compliance. Certificates of Origin 

can be issued shipment-wise or for blanket periods 

with the provision to include name of the 

manufacturer and exporter, origin criteria, non-

alteration clauses, roll-up or absorption principles, 

and provisions for multiple shipments.

Rules of Origin under CETA are notably diversified. 

They include a range of qualifying value content 

(QVC) thresholds up to 45 percent, change in tariff 

classification as an alternative or in combination with 

other rules, and specific processes like chemical 

reactions, mixing, and blending. 

Tolerance provisions further enhance flexibility and 

certainty.

Market access under CETA is segmented based 

on factors such as import price (particularly for EVs), 

quantity, and engine capacity (for internal combustion 

engine vehicles). This segmentation reflects the 

structural differences in the automotive industries of 

India and the UK and allows for tailored tariff and 

quota reductions.

Key Product Categories – Tariff and Rules of 

Origin

Automotive: The agreement provides differentiated 

India market access for internal combustion engine 

(ICE) and EVs. The EVs priced above £80,000 

benefit from higher TRQs and lower duty structures. 

For ICE vehicles, in-quota duty rates are reduced 

from 110 percent to 10 percent over five years, while 

out-of-quota rates drop from 110 percent to 45 

percent over ten years.

Gems and Jewellery: Jewellery exports from India 

would receive immediate tariff elimination. Origin 

qualification is based on QVC, ranging from 3.5 

percent to 7 percent for precious metal jewellery and 

from 30 percent to 40 percent for imitation jewellery.
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Chemicals, Pharmaceuticals & Cosmetics: 

Products in these categories qualify for origin through 

chemical reaction or mixing and blending processes. 

Most chemical and pharmaceutical products enjoy 

duty-free access on both sides, while cosmetics 

imports into India see tariff elimination over a longer 

staging period.

Alcoholic Beverages: Tariffs on UK origin scotch, 

blended scotch, gin, etc. will be reduced from 150 

percent to 40 percent over ten years. For brandy, 

bourbon whiskey, tequila, and similar beverages, 

tariffs will drop from 150 percent to 75 percent over 

the same period, subject to minimum import price 

(MIP) conditions. The MIP threshold serves to protect 

domestic producers. Origin criteria varies across 

product categories, including possibility of bottling in 

non-party jurisdiction.

Textiles, Garments & Footwear: Textiles and 

apparel exports would gain immediate duty-free 

access for Indian exporters. Major footwear 

categories also benefit from immediate tariff 

elimination, with remaining tariffs will be phased out 

over ten years. To further streamline trade, a 

simplified rule of origin based on a change in tariff 

heading will apply to qualifying footwear products.

Marine and Food Products: For specified marine 

products, India will reduce tariffs from 30 percent to 

NIL - immediately for Chapter 3 items and over five 

years for Chapter 16 items while UK will eliminate 

tariffs as high as 16 percent to NIL. In processed and 

packaged food category, UK tariffs are significantly 

reduced to NIL, with varied origin criteria applied 

across categories.

The India-UK CETA is poised to significantly enhance 

India’s competitiveness in the British market by 

reducing trade barriers and improving cost efficiency 

for Indian exporters. Likewise, it will provide greater 

choices to Indian consumers by lowering barriers to 

availability of British products. It facilitates stronger 

B2B partnerships, creating new avenues for 

collaboration across sectors. The agreement aligns 

with India’s strategic goals under the Viksit Bharat 

2047 vision and the Make in India initiative, 

promoting domestic manufacturing and global 

integration. More broadly, CETA strengthens India’s 

position in global value chains, supports sectoral 

growth, and lays the groundwork for deeper 

integration into the UK’s supply networks.
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