
1© 2024 KPMG Assurance and Consulting Services LLP, an Indian Limited Liability Partnership and a member firm of the KPMG global organization of independent member firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved.

foreign

Exporters permitted to open and hold a Foreign Currency 
Account with a bank outside India

The Reserve Bank of  India has liberalised and amended the Foreign 

Exchange Management (Foreign Currency Accounts held by a person 

resident in India) Regulations 2015 [FEMA 10(R)].1Tax Flash 
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1 Notification No. FEMA 10(R)(5)/2025-RB) issued by RESERVE BANK OF INDIA (Foreign Exchange Department) 

on 14 January 2025
© 2025 KPMG Assurance and Consulting Services LLP, an Indian Limited Liability Partnership and a member firm of the KPMG global organization 

of independent member firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved.

Key highlights of liberalisation

• A new sub regulation has been inserted in Regulation 5 of FEMA

10(R) which permits person resident in India who are Exporters to

open, hold and maintain a Foreign Currency Account with a bank

outside India for realisation of export receivables including any export

advance for export of goods or services.

• The funds lying in such bank account can be utilised by Exporters for

paying their import payables for imports into India or repatriated into

India within a period not exceeding the end of the next month from the

date of receipt of the fund after adjusting for forward commitments.

• The realisation and repatriation in this bank account also need to

comply with the requirements of Regulation 9 of the Foreign Exchange

Management (Export of Goods and Services) Regulations, 2015.

This liberalisation is a welcome initiative as Exporters can realise 

exports proceeds overseas especially where their customers want to pay 

them locally. It will also facilitate and help in cross border trade by 

supplementing the existing EEFC Account scheme in India. 
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