EPFOissues circular on Employment-linked Incentive
m Scheme
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Employee Provident Fund Organization (EPFO) has issued a
Circular! that underscores the significance of accurate
reporting of gross wages in Electronic Challan-cum-Return
(ECR) filing from August 2025 onwards in order to avail the
benefit of Employment-linked Incentive (ELI) Scheme?.

CITEE C))

The Union Cabinet had issued a press release approving the
ELI Scheme to support employment generation, enhance
employability and social security across all sectors, with
special focus on the manufacturing sector. The benefits of the
Scheme would be applicable to jobs created between 1 August
2025 and 31 July 2027.
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- ! Circular issued by EPFO Source - https://www.epfindia.gov.in/site_docs/PDFs/Circulars/Y2025-
24 July 2025 2026/Circular_GrossWages_22072025.pdf dated 22 July 2025

2 Press release issued by the Ministry of Labour and Employment Source -
https://www.pib.gov.in/PressReleasePage.aspx?PRID=2141129 dated 1 July 2025 - Accessed

KPMG. Make the Difference. on 2 July 2025
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For details of ELI Scheme, please refer to our earlier
Flash News dated 3 July 2025 by accessing the
following link:

http://www.in.kpmg.com/taxflashnews/KPMG-Flash-
News-Government-approves-Employment-linked-
incentive-schemes-1.pdf
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Key Points

* Incentives under the ELI Scheme are available to
both employers and employees. However,
eligibility is limited to cases where an employee’s
gross monthly wage does not exceed
INR 100,000.

* The Circular emphasizes the importance of
accurate reporting of gross wages in the
designated field of the ECR Accordingly, it is
reiterated that, effective from the wage month of
August 2025, all employers must ensure correct
and complete entry of gross wages in the ECR.

+ The EPFO has directed all offices to widely
disseminate this requirement and ensure that
establishments under their jurisdiction are fully
informed and compliant.

The Circular marks a positive and proactive step by
EPFO in its ongoing efforts to implement the ELI
scheme. Although the definition of ‘gross wages’ is
not provided under the statute, leaving some
ambiguity around what constitutes gross wages,
the Circular clarifies that the incentive is available
only in cases where an employee’s gross wage
does not exceed INR 100,000.

This Circular also serves as a reminder for all the
establishments to report accurate gross wages in
the ECR for availing the benefits.

© 2025 KPMG Assurance and Consulting Services LLP, an Indian Limited Liability Partnership and a member firm of the KPMG global organization of independent member firms affiliated with KPMG International Limited, a private English company limited by guarant tee. All rights reserve d.


http://www.in.kpmg.com/taxflashnews/KPMG-Flash-News-Government-approves-Employment-linked-incentive-schemes-1.pdf
http://www.in.kpmg.com/taxflashnews/KPMG-Flash-News-Government-approves-Employment-linked-incentive-schemes-1.pdf
http://www.in.kpmg.com/taxflashnews/KPMG-Flash-News-Government-approves-Employment-linked-incentive-schemes-1.pdf

KPMG inIndiaaddresses:

Ahmedabad

Commerce House V, 9t
Floor, 902, Near Vodafone
House, Corporate Road,
Prahlad Nagar,
Ahmedabad — 380 051.
Tel: +91 79 4040 2200

Pune

9th floor, Business Plaza,
Westin Hotel Campus,
36/3-B, Koregaon Park
Annex, Mundhwa Road,
Ghorpadi,

Pune — 411 001.

Tel: +91 20 6747 7000

Mumbai

Lodha Excellus, Apollo Mills
Compound, 2" Floor,

N M Joshi Marg, Lower
Parel, Mumbai- 400 011.
Tel: +91 22 3989 6000

kpmg.com/in
Follow us on:
kpmg.com/in/socialmedia

Xlin| @@

The information contained herein is of a general nature and is not intended to address the circumstances of any particular individual or entity. Although we endeavour to provide accurate and timely information, there can be no guarantee that such information is

Hyderabad

Salarpuria Knowledge
City, Orwell 6" Floor,
Unit-3, Survey No 83/1,
Plot No 2, Raidurg,
Hyderabad — 500 081.
Tel: +91 40 6111 6000

Chandigarh

Elante Offices,

Unit No. A505, 5t Floor, Plot
N0.178-178A, Industrial Area
Phase-1,

Chandigarh — 160 002.

Tel: +91 172 664 4000

Vadodara

Ocean Building, 303, 3™ Floor,
Beside Center Square Mall,
Opp. Vadodara Central Mall,
Dr. Vikram Sarabhai Marg,
Vadodara — 390 023.

Tel: +91 265 619 4200

Noida

Unit No. 501, 5™ Floor,
Advant Navis Business Park,
Tower-A, Plot# 7, Sector 142,
Expressway Noida,

Gautam Budh Nagar,

Noida — 201 305.

Tel: +91 0120 386 8000

Kochi

Syama Business Centre,
49/179, 3' Floor, NH 47,
Bypass Road, VWytilla,
Kochi — 682 019.

Tel: +91 484 302 5600

Vijayawada

PR heights, 4% Floor,

NH 16 Service Rd,

opp. Manipal Hospital Road,
Tadepalle,

Andhra Pradesh — 522 501.
Tel: +91 0864 536 2000

Bengaluru

Embassy Golf Links Business
Park, Pebble Beach, 13/02,
‘B’ Block, 1st& 2" Floor,

Off Intermediate Ring Road,
Bengaluru — 560 071

Tel: +91 80 6833 5000

Chennai

KRM Towers, Ground,

1st, 2nd & 3rd Floor, No. 1,
Harrington Road, Chetpet,
Chennai — 600 031.

Tel: +91 44 3914 5000

Gurugram

Building No.10, 8™ Floor,
DLF Cyber City, Phase II,
Gurugram,

Haryana — 122 002.

Tel: +91 124 307 4000

Jaipur

Signature Towers, Office
No. 402, Fourth Floor,

S Plot No. DC-II, Lal Kothi
District Shopping Center,
Tonk Road,

Jaipur — 302 001

Tel: +91 141 — 672 1000

Kolkata

Unit No. 604,

6t Floor, Tower — 1,
Godrej Waterside,
Sector — V, Salt Lake,
Kolkata — 700 091.
Tel: +91 33 4403 4000

accurate as of the date it is received or that it will continue to be accurate in the future. No one should act on such information without appropriate professional advice after a thorough examination of the particular situation.

KPMG Assurance and Consulting Services LLP, Lodha Excelus, Apollo Mills Compound, NM Joshi Marg, Lower Parel, Mumbai - 400 011 Phone: +91 22 3989 6000, Fax: +91 22 3983 6000

© 2025 KPMG Assurance and Consulting Services LLP, an Indian Limited Liability Partnership and a member firm of the KPMG global organization of independent member firms affiliated with KPMG International Limited, a private English company limited by

guarantee. All rights reserved.

The KPMG name and logo are trademarks used under license by the independent member firms of the KPMG global organization.

This document is meant for e-communication only.


https://www.youtube.com/@kpmgindia
https://www.facebook.com/KPMGIndia
https://www.instagram.com/kpmgin/
https://www.linkedin.com/company/kpmgindia/
https://x.com/kpmgindia

	Slide 1
	Slide 2
	Slide 3

