Draft Income-tax Rules, 2026 and Forms: Key
m changesinreporting requirements relating to

international tax
N ews The Central Board of Direct Taxes has released the draft

Income-tax Rules, 2026 (‘draft Rules’) along with the proposed
Forms, in relation to the Income-tax Act, 2025 (‘ITA 2025’),
which is scheduled to come into force from 1 April 2026.

cxouis summary Q)

Prior to the formal notification, the draft Rules and Forms have
been placed in the public domain for stakeholder consultation.!

Significant changes have been introduced in the reporting
requirements relating to international tax, including revised
forms for claiming tax treaty benefits, reporting foreign
remittances, and claiming foreign tax credit.

1 The consultation window is open till 22 February 2026
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Form to claim tax treaty benefit (Existing form —
Form no. 10F/ Draft form — Form no. 41)?

As per the existing provisions of the Income-tax Act,
1961 (‘ITA1961°)3, a non-resident (‘NR’) is not entitled
to claim a tax treaty benefit unless it has a Tax
Residency Certificate (‘'TRC’). The TRC is required to
contain certain prescribed details. If any of such
details are missing in the TRC, the NR is required to
submit the prescribed form (Form no. 10F) to provide
the missing information.*

The draft Form (Form no. 41) is required to claim the
tax treaty benefit even when the TRC contains all the
prescribed details. Below are some of the key
changes in the draft Form as compared to the existing
Form:

- Communication address in India

- Contact number of NR

- Mandatory attachment of TRC

- The person verifying the Form needs to hold an
Indian permanent account number (‘PAN’) and
has to confirm that “I am competent to verify and
submit this form”

2 Section 159(8) of ITA 2025/ Draft Rule 75
3 Section 90(4) of ITA 1961
4 Section 90(5) of ITA 1961 read with Rule 21AB of Income-tax Rules, 1962

Reporting for foreign remittances (Existing form —
Form no. 15CA/ Draft form — Form no. 145)>

Nature of remittance

The existing Form requires the RBI Purpose Code for
the purposes of describing the nature of remittance.
However, the draft Form requires the nature of
remittance to be selected from a predefined list of 65
specific categories such as equipment rental charges,
software licenses, purchase of software, directors’
fees, long-term/ short-term capital gains, other
income/ other (not in the nature of income).

Details about the recipient of payment

The draft Form requires the recipient’s Tax
Identification Number (‘TIN’) in the country of
residence to be mentioned therein.

Authorized Dealer details

The draft Form introduces a specific section to
provide details of the Authorized Dealer (‘AD’) — if the
Bank and AD are different — including ITDREIN
(Income Tax Department Reporting Entity
Identification Number) of such AD.

5 Section 393(2) Table S. No. 17 of ITA 2025/ Draft Rule 220
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Form to claim Foreign Tax Credit (Existing form —
Form no. 67/ Draft form — Form no. 44)%

The draft Form no. 44 requires the taxpayer to
mention TIN of the country in which the foreign tax
was paid and credit therefore is being claimed. This
information is not sought in the existing Form no. 67
but was required to be furnished in the return of
income.

Further, the draft Form no. 44 is required to be
verified by an accountant in case of company and in
case of other taxpayers, where foreign tax paid
outside India for a tax year is more than or equals
INR 1 lakh.

Similar to existing rule’, the draft Rule 76 provides
that no credit is available in respect of disputed
amount of foreign tax. However, credit for such
disputed foreign tax is allowed, if the dispute is finally
settled and necessary evidence of such settlement,
along with payment of tax liability, is furnished within
six months. For the purposes of such claim, a new
draft Form (Form no. 45) has been introduced to
intimate the tax authority of settlement of cases where
foreign tax paid has been disputed by the taxpayer
and credit of such tax has not been claimed.

6 Section 159 and 160 of ITA 2025/ Draft Rule 76
7 Rule 128 of Income-tax Rules, 1962

Our comments

The proposed changes in the draft Forms relating to
international tax compliance may create practical
compliance challenges for taxpayers. For instance,
requirement for the person verifying draft Form no. 41
to obtain an Indian PAN, and for non-resident
taxpayer to mention an Indian address in the said
Form, may prove onerous. It remains to be seen to
what extent the Government address these concerns
while finalising the draft Rules and forms.

he - |
o
-
»

¥
o

© 2026 KPMG Assurance and Consulting Services LLP, an Indian Limited Liability Partnership and a member firm of the KPMG global organization of independent member firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved.



KPMG inIndiaaddresses:

Ahmedabad

Commerce House V, 9t
Floor, 902, Near Vodafone
House, Corporate Road,
Prahlad Nagar,
Ahmedabad — 380 051.
Tel: +91 79 4040 2200

Pune

9th floor, Business Plaza,
Westin Hotel Campus,
36/3-B, Koregaon Park
Annex, Mundhwa Road,
Ghorpadi,

Pune — 411 001.

Tel: +91 20 6747 7000

Mumbai

Lodha Excellus, Apollo Mills
Compound, 2" Floor,

N M Joshi Marg, Lower
Parel, Mumbai- 400 011.
Tel: +91 22 3989 6000

kpmg.com/in
Follow us on:
kpmg.com/in/socialmedia

Xlin| @@

The information contained herein is of a general nature and is not intended to address the circumstances of any particular individual or entity. Although we endeavour to provide accurate and timely information, there can be no guarantee that such information is

Hyderabad

Salarpuria Knowledge
City, Orwell 6" Floor,
Unit-3, Survey No 83/1,
Plot No 2, Raidurg,
Hyderabad — 500 081.
Tel: +91 40 6111 6000

Chandigarh

Elante Offices,

Unit No. A505, 5t Floor, Plot
N0.178-178A, Industrial Area
Phase-1,

Chandigarh — 160 002.

Tel: +91 172 664 4000

Vadodara

Ocean Building, 303, 3™ Floor,
Beside Center Square Mall,
Opp. Vadodara Central Mall,
Dr. Vikram Sarabhai Marg,
Vadodara — 390 023.

Tel: +91 265 619 4200

Noida

Unit No. 501, 5™ Floor,
Advant Navis Business Park,
Tower-A, Plot# 7, Sector 142,
Expressway Noida,

Gautam Budh Nagar,

Noida — 201 305.

Tel: +91 0120 386 8000

Kochi

Syama Business Centre,
49/179, 3' Floor, NH 47,
Bypass Road, VWytilla,
Kochi — 682 019.

Tel: +91 484 302 5600

Vijayawada

PR heights, 4% Floor,

NH 16 Service Rd,

opp. Manipal Hospital Road,
Tadepalle,

Andhra Pradesh — 522 501.
Tel: +91 0864 536 2000

Bengaluru

Embassy Golf Links Business
Park, Pebble Beach, 13/02,
‘B’ Block, 1st& 2" Floor,

Off Intermediate Ring Road,
Bengaluru — 560 071

Tel: +91 80 6833 5000

Chennai

KRM Towers, Ground,

1st, 2nd & 3rd Floor, No. 1,
Harrington Road, Chetpet,
Chennai — 600 031.

Tel: +91 44 3914 5000

Gurugram

Building No.10, 8™ Floor,
DLF Cyber City, Phase II,
Gurugram,

Haryana — 122 002.

Tel: +91 124 307 4000

Jaipur

Signature Towers, Office
No. 402, Fourth Floor,

S Plot No. DC-II, Lal Kothi
District Shopping Center,
Tonk Road,

Jaipur — 302 001

Tel: +91 141 — 672 1000

Kolkata

Unit No. 604,

6t Floor, Tower — 1,
Godrej Waterside,
Sector — V, Salt Lake,
Kolkata — 700 091.
Tel: +91 33 4403 4000

accurate as of the date it is received or that it will continue to be accurate in the future. No one should act on such information without appropriate professional advice after a thorough examination of the particular situation.

KPMG Assurance and Consulting Services LLP, Lodha Excelus, Apollo Mills Compound, NM Joshi Marg, Lower Parel, Mumbai - 400 011 Phone: +91 22 3989 6000, Fax: +91 22 3983 6000

© 2026 KPMG Assurance and Consulting Services LLP, an Indian Limited Liability Partnership and a member firm of the KPMG global organization of independent member firms affiliated with KPMG International Limited, a private English company limited by

guarantee. All rights reserved.

The KPMG name and logo are trademarks used under license by the independent member firms of the KPMG global organization.

This document is meant for e-communication only.


https://www.youtube.com/@kpmgindia
https://www.facebook.com/KPMGIndia
https://www.instagram.com/kpmgin/
https://www.linkedin.com/company/kpmgindia/
https://x.com/kpmgindia

	Slide 1
	Slide 2
	Slide 3
	Slide 4

