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Executive summary

The Central Board of Direct Taxes has released the draft 

Income-tax Rules, 2026 (‘draft Rules’) along with the proposed 

Forms, in relation to the Income-tax Act, 2025 (‘ITA 2025’), 

which is scheduled to come into force from 1 April 2026.

Prior to the formal notification, the draft Rules and Forms have 

been placed in the public domain for stakeholder consultation.1 

Significant changes have been introduced in the reporting 

requirements relating to international tax, including revised 

forms for claiming tax treaty benefits, reporting foreign 

remittances, and claiming foreign tax credit.

_____________________________________ 

1 The consultation window is open till 22 February 2026
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Reporting for foreign remittances (Existing form – 

Form no. 15CA/ Draft form – Form no. 145)5

Nature of remittance

The existing Form requires the RBI Purpose Code for 

the purposes of describing the nature of remittance. 

However, the draft Form requires the nature of 

remittance to be selected from a predefined list of 65 

specific categories such as equipment rental charges, 

software licenses, purchase of software, directors’ 

fees, long-term/ short-term capital gains, other 

income/ other (not in the nature of income).

Details about the recipient of payment

The draft Form requires the recipient’s Tax 

Identification Number (‘TIN’) in the country of 

residence to be mentioned therein.

Authorized Dealer details

The draft Form introduces a specific section to 

provide details of the Authorized Dealer (‘AD’) – if the 

Bank and AD are different – including ITDREIN 

(Income Tax Department Reporting Entity 

Identification Number) of such AD.

Key changes

Form to claim tax treaty benefit (Existing form – 

Form no. 10F/ Draft form – Form no. 41)2

As per the existing provisions of the Income-tax Act, 

1961 (‘ITA 1961’)3, a non-resident (‘NR’) is not entitled 

to claim a tax treaty benefit unless it has a Tax 

Residency Certificate (‘TRC’). The TRC is required to 

contain certain prescribed details. If any of such 

details are missing in the TRC, the NR is required to 

submit the prescribed form (Form no. 10F) to provide 

the missing information.4 

The draft Form (Form no. 41) is required to claim the 

tax treaty benefit even when the TRC contains all the 

prescribed details. Below are some of the key 

changes in the draft Form as compared to the existing 

Form:

- Communication address in India

- Contact number of NR

- Mandatory attachment of TRC

- The person verifying the Form needs to hold an 

Indian permanent account number (‘PAN’) and 

has to confirm that “I am competent to verify and 

submit this form”

_____________________________________ 

2 Section 159(8) of ITA 2025/ Draft Rule 75
3 Section 90(4) of ITA 1961
4 Section 90(5) of ITA 1961 read with Rule 21AB of Income-tax Rules, 1962

_____________________________________ 

5 Section 393(2) Table S. No. 17 of ITA 2025/ Draft Rule 220
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Form to claim Foreign Tax Credit (Existing form – 

Form no. 67/ Draft form – Form no. 44)6 

The draft Form no. 44 requires the taxpayer to 

mention TIN of the country in which the foreign tax 

was paid and credit therefore is being claimed. This 

information is not sought in the existing Form no. 67 

but was required to be furnished in the return of 

income. 

Further, the draft Form no. 44 is required to be 

verified by an accountant in case of company and in 

case of other taxpayers, where foreign tax paid 

outside India for a tax year is more than or equals 

INR 1 lakh. 

Similar to existing rule7, the draft Rule 76 provides 

that no credit is available in respect of disputed 

amount of foreign tax. However, credit for such 

disputed foreign tax is allowed, if the dispute is finally 

settled and necessary evidence of such settlement, 

along with payment of tax liability, is furnished within 

six months. For the purposes of such claim, a new 

draft Form (Form no. 45) has been introduced to 

intimate the tax authority of settlement of cases where 

foreign tax paid has been disputed by the taxpayer 

and credit of such tax has not been claimed.

Our comments

The proposed changes in the draft Forms relating to 

international tax compliance may create practical 

compliance challenges for taxpayers. For instance, 

requirement for the person verifying draft Form no. 41 

to obtain an Indian PAN, and for non-resident 

taxpayer to mention an Indian address in the said 

Form, may prove onerous. It remains to be seen to 

what extent the Government address these concerns 

while finalising the draft Rules and forms.

_____________________________________ 

6 Section 159 and 160 of ITA 2025/ Draft Rule 76
7  Rule 128 of Income-tax Rules, 1962
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