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CBDT notifies Centralised Processing of Equalisation Levy Statement 
Scheme, 2023  

 

27 July 2020  7 October 2022  

The Finance Act, 2016 introduced Equalisation Levy 
(EL) at the rate of 6 per cent on the amount of 
consideration for online advertisement, any 
provision for digital advertising space or any other 
facility or service for the purpose of online 
advertisement with effect from 1 April 2016. This EL 
is applicable on the consideration received by a 
non-resident, from a person resident in India and 
carrying on business or profession or a non-resident 
having a Permanent Establishment (PE) in India.  

The Finance Act, 2020 expanded the scope of the 
EL and introduced a 2 per cent levy on the amount 
of consideration received or receivable by an e-
commerce operator from e-commerce supply or 
services. An ‘e-commerce operator’ is defined to 
mean a non-resident who owns, operates or 
manages a digital or electronic facility or platform for 
the online sale of goods or online provision of 
services or both. 

Section 167 of the Finance Act, 2016 provides that 
the assessee or e-commerce operator should 
furnish a statement with the Assessing Officer (AO). 
Further, Section 168 provides for a processing of 
such statement. However, the Scheme for 
processing of such statement was awaited.  

Recently, the Central Board of Direct Taxes (CBDT) 
has notified1 the Centralised Processing of 
Equalisation Levy Statement Scheme, 2023 (the 
Scheme). The Scheme shall come into force on the 
date of its publication in the Official Gazette i.e. 7 
February 2023. 

The Scheme 

Scope and furnishing of EL statement 

• The Scheme is applicable in respect of the
processing of the EL Statements.

____________ 

1 Notification No. 03/2023/F.No.370142/1/2023-TPL, dated 7 February 
2023 

• Every assessee or e-commerce operator should
furnish the EL Statement by 30 June immediately
following the Financial Year (FY)2.

• If the statement has not been furnished within the
time prescribed or the statement has any omission
or wrong particular, the statement or a revised
statement can be furnished at any time before the
expiry of two years from the end of the FY in which
the specified services were provided or e-
commerce supply or services was made or
provided or facilitated.

• An assessee or e-commerce operator may furnish
the statement in response to a notice sent by the
AO within thirty days from the date of service of the
notice3.

Invalid EL Statement 

The Commissioner may declare an EL statement 
invalid for non-compliance of the procedure for using 
any software not validated and approved4 or on 
account of incomplete information in the statement. 

Processing of Equalisation Levy Statement 

The Centralised Processing Centre (CPC) will process 
a valid Statement in the following manner: 

• The EL will be computed after making the
adjustment for any arithmetical error in the
statement. The interest will be computed on the
basis of the sum deductible or payable.

• The sum payable or the amount of refund will be
determined after adjustment of the above amount
computed against any EL amount paid and any
amount paid otherwise by way of tax or interest.

_____________ 

2 As stipulated under Rule 5(2) of Equalisation Levy Rules, 2016 
3 In accordance with Rule 6 of Equalisation Levy Rules, 2016 
4 By the Director General 
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• No intimation will be prepared or generated and 
sent after the expiry of one year from the end of 
the FY in which the EL Statement or revised 
Statement is furnished specifying the sum 
payable or refund. 
 

• Where a revised Statement is furnished, the 
CPC will process only the revised statement. 
 

• An application can be made to the AO for 
amending any intimation within one year from 
the end of the FY in which such intimation was 
issued. 
 

• Wherever an EL Statement cannot be 
processed in the CPC for any reason, the 
Commissioner will arrange to transmit such 
return to the jurisdictional AO of the assessee or 
e-commerce operator. 
 

• In a case where there is any sum payable by 
the assessee or e-commerce operator under 
the EL Chapter, the refund arising from the 
processing of the EL Statement will be set off 
against such sum payable. 

Other 

• The assessee or e-commerce operator is not 
required to appear personally or through an 
authorised representative before the CPC in 
connection with any proceedings. Written or 
electronic communication in the specified format 
will be sufficient compliance of the query or 
clarification received from the CPC. Evidence or 
document called for by the CPC for the purpose 
of facilitating or processing is to be furnished 
electronically. 
 

• Every intimation, notice or any other 
communication under this Scheme is to be 
made electronically by the CPC's email or by 
placing a copy in the registered electronic 
account of the person on the designated portal 
or any other mode5. 
 

• The Director General has the power to specify 
procedures and processes from time to time for 
the effective implementation and functioning of 
this Scheme. This includes (i) processing of EL 
Statement; (ii) validating any software used for 
e-filing the statement; (iii) call centers to answer 
queries and provide taxpayer services; and (iv) 
managing EL administration functions such as 
receipt, scanning, data entry, processing, issue 
of refunds, storage and retrieval of statements 
and documents in a centralised manner. 

 

_____________ 
 
5 Any of the modes mentioned in sub-section (1) of section 282 of the 
Income-tax Act,1961 

Our comments 

The notified Scheme will provide much needed 
clarity with respect to the processing of EL 
statements for example, the statement can be 
treated as invalid for non-compliance of procedure 
for using any unapproved software, filing an 
application to the AO for amending any intimation, 
etc. However, the Scheme does not provide for a 
personal/video hearing. In certain complex matters, 
the Scheme should provide a personal/video 
hearing option to the assessee. 
 

 



 

 

 

 

 

 

Noida 

Unit No. 501, 5th Floor, 

Advant Navis Business Park, 

Tower-A, Plot# 7, Sector 142,  

Expressway Noida,  

Gautam Budh Nagar,  

Noida – 201 305. 

Tel: +91 0120 386 8000 

 

Pune 

9th floor, Business Plaza,  

Westin Hotel Campus, 36/3-B,  

Koregaon Park Annex,  

Mundhwa Road, Ghorpadi,  

Pune – 411 001. 

Tel: +91 20 6747 7000  

 

Vadodara  

Ocean Building, 303, 3rd Floor,  

Beside Center Square Mall,  

Opp. Vadodara Central Mall,  

Dr. Vikram Sarabhai Marg,  

Vadodara – 390 023. 

Tel: +91 265 619 4200 

 

Vijayawada 

Door No. 54-15-18E,  

Sai Odyssey, 

Gurunanak Nagar Road, NH 5, 

Opp. Executive Club, Vijayawada, 

Krishna District, 

Andhra Pradesh – 520 008. 

Tel: +91 0866 669 1000 

 

 

Ahmedabad 

Commerce House V, 9th Floor,  

902, Near Vodafone House, Corporate Road, 

Prahlad Nagar, 

Ahmedabad – 380 051. 

Tel: +91 79 4040 2200 

 

Bengaluru 

Embassy Golf Links Business Park,  

Pebble Beach, ‘B’ Block,  

1st & 2nd Floor,  

Off Intermediate Ring Road, Bengaluru – 560071 

Tel:  +91 80 6833 5000 

 

Chandigarh 

SCO 22-23 (1st Floor),  

Sector 8C, Madhya Marg,  

Chandigarh – 160 009. 

Tel: +91 172 664 4000  

 

Chennai 

KRM Towers, Ground Floor,  

1, 2 & 3 Floor, Harrington Road, 

Chetpet, Chennai – 600 031. 

Tel: +91 44 3914 5000  

 

Gurugram 

Building No.10, 8th Floor, 

DLF Cyber City, Phase II, 

Gurugram, Haryana – 122 002. 

Tel: +91 124 307 4000 

 

 

 

 

Hyderabad 

Salarpuria Knowledge City,  

6th Floor, Unit 3, Phase III,  

Sy No. 83/1, Plot No 2, Serilingampally 

Mandal,  

Ranga Reddy District,  

Hyderabad – 500 081. 

Tel: +91 40 6111 6000 

 

Jaipur  

Regus Radiant Centre Pvt Ltd., 

Level 6, Jaipur Centre Mall, 

B2 By pass Tonk Road, 

Jaipur – 302 018. 

Tel: +91 141 - 7103224 

 

Kochi 

Syama Business Centre,  

3rd Floor, NH By Pass Road,  

Vytilla, Kochi – 682 019.  

Tel: +91 484 302 5600  

 

Kolkata 

Unit No. 604,  

6th Floor, Tower – 1,  

Godrej Waterside,  

Sector – V, Salt Lake,  

Kolkata – 700 091.  

Tel: +91 33 4403 4000  

 

Mumbai 

2nd Floor, Block T2 (B Wing), 

Lodha Excellus, Apollo Mills Compound, N M 

Joshi Marg, Mahalaxmi, Mumbai- 400011  

Tel: +91 22 3989 6000 
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