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CBDT announces waiver of pending tax demands up to INR100,000 per

taxpayer

During the interim Budget 2024, the Finance Minister
had proposed that outstanding direct tax demands of
INR25,000 or less for the period up to financial year
(FY) 2009-10, and INR10,000 or less for the FYs
from 2010-11 upto 2014-15, would be waived off,
aiming to provide relief to taxpayers burdened by
certain tax liabilities. In this regard, the Central Board
of Direct Taxes (CBDT) has issued an order?!
detailing the remission and extinguishment of specific
outstanding direct tax demands2.

In this regard, the CBDT vide its press release, has
clarified the following:

e All outstanding income tax demands as of 31
January 2024, as per below, have been
extinguished:

- up to INR25,000 from the inception of the
statute till FY 2009-10; and

- uptoINR10,000 from FY 2010-11 to FY 2014-
15

e The status of the same would be reflected on the
individual login of income tax portal under the tab
Response to outstanding demand'.

e However, the total waiver (of such outstanding tax
demands) is limited to a maximum of INR1,00,000
per taxpayer.

e Such waiver includes interest, penalty, fee,
surcharge and cess, with the complete
outstanding demand, if it falls below the specified
threshold (INR100,000). However, it will not apply
to demands made against tax deductors or
collectors under TDS or TCS provisions?®.

1 F/No 375/02/2023-IT-Budget dated 13 February 2024

The remission and extinguishment of entries of
outstanding tax demand will be carried out in
respect of each demand entry falling within the
specified monetary limit, starting from the earliest
assessment year to subsequent assessment
year(s).

To compute the maximum ceiling of INR100,000
any tax demand entry having value more than
the specified monetary limit (of INR25,000 or
INR10,000 as the case may be) shall not be
taken into calculation. Further, a fraction of any
demand entry, shall not be considered for waiver,
irrespective of whether its value falls within the
specified monetary limit.

Itis also clarified that there shall not be
requirement of calculation of interest on account
of delay in payment of demand* and
consequently the same shall not be included for
determining the ceiling of INR100,000.

This waiver or cancellation does not entitle
taxpayers to any claims for credit or refunds.
Additionally, such waiver or cancellation will not
influence any ongoing, planned, or potential
criminal legal proceedings against the taxpayer
and does not grant any immunity under any
legislation.

Further, such waiver shall not have the
requirement of audit.

4 Under section 220(2) of the Act or corresponding provisions of Wealth-tax
Act, 1957 and Gift-tax Act, 1958

2 Under the Income-tax Act, 1961 (the Act), Wealth-tax Act, 1957
3 The Income-tax Act, 1961
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Our comments

The scheme aims to provide relief to small taxpayers
burdened with old outstanding tax demands. Further,
waiver of interest is a huge relief as it is levied at a
rate of 1 per cent per month which in certain
scenarios exceeds the principal tax amount over a
period of time. Also, it is proposed that such waiver
process would be completed within two months and
is proposed to be an automatic application of waiver
by the Income Tax Department's Central Processing
Cell without any intervention required by the
taxpayer.

W OW A
1 i

n

H
2 “' I e
LI Tl

‘ai i iil 7;

{6 \i.l ,lm

© 2024 KPMG Assurance and Consulting Services LLP, an Indian Limited Liability Partnership and a member firm of the KPMG global organization of independent member firms affiliated
with KPMG International Limited, a private English company limited by guarantee. All rights reserved.



KPMGin India addresses:

Ahmedabad

Commerce House V, 9th Floor,

902, Near Vodafone House, Corporate Road,
Prahlad Nagar,

Ahmedabad — 380 051.

Tel: +91 79 4040 2200

Bengaluru

Embassy Golf Links Business Park,
Pebble Beach, ‘B’ Block,

1st & 2nd Floor,

Off Intermediate Ring Road, Bengaluru — 560071

Tel: +91 80 6833 5000

Chandigarh

SCO 22-23 (1st Floor),
Sector 8C, Madhya Marg,
Chandigarh — 160 009.
Tel: +91 172 664 4000

Chennai

KRM Towers, Ground Floor,

1, 2 & 3 Floor, Harrington Road,
Chetpet, Chennai — 600 031.
Tel: +91 44 3914 5000

Gurugram

Building No.10, 8th Floor,

DLF Cyber City, Phase Il,
Gurugram, Haryana — 122 002.
Tel: +91 124 307 4000

Hyderabad

Salarpuria Knowledge City,

6th Floor, Unit 3, Phase lll,

Sy No. 83/1, Plot No 2, Serilingampally
Mandal,

Ranga Reddy District,

Hyderabad — 500 081.

Tel: +91 40 6111 6000

Jaipur

Regus Radiant Centre Pvt Ltd.,
Level 6, Jaipur Centre Mall,
B2 By pass Tonk Road,

Jaipur — 302 018.

Tel: +91 141 - 7103224

Kochi

Syama Business Centre,

3rd Floor, NH By Pass Road,
Vytilla, Kochi - 682 019.
Tel: +91 484 302 5600

Kolkata

Unit No. 604,

6th Floor, Tower — 1,
Godrej Waterside,
Sector -V, Salt Lake,
Kolkata — 700 091.
Tel: +91 33 4403 4000

Mumbai

2nd Floor, Block T2 (B Wing),

Lodha Excellus, Apollo Mills Compound, N M
Joshi Marg, Mahalaxmi, Mumbai- 400011
Tel: +91 22 3989 6000

Noida

Unit No. 501, 5th Floor,
Advant Navis Business Park,
Tower-A, Plot# 7, Sector 142,
Expressway Noida,

Gautam Budh Nagar,

Noida — 201 305.

Tel: +91 0120 386 8000

Pune

9th floor, Business Plaza,
Westin Hotel Campus, 36/3-B,
Koregaon Park Annex,
Mundhwa Road, Ghorpadi,
Pune —411 001.

Tel: +91 20 6747 7000

Vadodara

Ocean Building, 303, 3rd Floor,
Beside Center Square Mall,
Opp. Vadodara Central Mall,
Dr. Vikram Sarabhai Marg,
Vadodara -390 023.

Tel: +91 265 619 4200

Vijayawada

Door No. 54-15-18E,

Sai Odyssey,

Gurunanak Nagar Road, NH 5,

Opp. Executive Club, Vijayawada,

Krishna District,
Andhra Pradesh — 520 008.
Tel: +91 0866 669 1000

kpmg.com/in

Follow us on:

kpmg.com/in/socialmedia

Xlin| f|O[o

The information contained herein is of a general nature and is not intended to address the circumstances of any particular individual or entity. Although we
endeavour to provide accurate and timely information, there can be no guarantee that such information is accurate as of the date it is received or that it will
continue to be accurate in the future. No one should act on such information without appropriate professional advice after a thorough examination of the
particular situation.

KPMG Assurance and Consulting Services LLP, Lodha Excelus, Apollo Mills Compound, NM Joshi Marg, Mahalaxmi, Mumbai - 400 011 Phone: +91 22 3989
6000, Fax: +91 22 3983 6000

© 2024 KPMG Assurance and Consulting Services LLP, an Indian Limited Liability Partnership and a member firm of the KPMG global organization of
independent member firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved.

The KPMG name and logo are trademarks used under license by the independent member firms of the KPMG global organization.

This document is meant for e-communication only.


https://www.youtube.com/@KPMGIndia
https://www.facebook.com/KPMGIndia
https://www.instagram.com/kpmgin/
https://www.linkedin.com/company/kpmgindia/
https://x.com/kpmgindia

