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Central Excise

General
e The general rate of excise duty of 8 percent is unchanged.
Amendments (effective from July 7, 2009)

e The existing rate of 4 percent increased to 8 percent to align with the mean
rate. Certain items like food, drugs, pharmaceuticals etc. have been spared

e Cenvat credit on cement, steel and other metal items etc. used for the
construction of a factory shed, building or support structure of capital goods
excluded from the definition of ‘inputs’ and hence Cenvat credit is not
available

e Manufacturer of both dutiable and exempted goods opting not to maintain
separate accounts of common inputs, to pay an amount equal to 5 percent of
the value of exempted goods instead of 10 percent

e Exemption from excise duty to such value of packaged software attributable to
transfer of right to use for commercial exploitation

e Process of adding or mixing cardamom, copra, menthol, spices, etc. other
than lime, katha or tobacco to betel nut shall amount to manufacture

e SS| exemption benefit extended to printed laminated rolls bearing the brand
name of another person

e Books of accounts or other documents seized by the Central excise officer and
not relied for issue of notice, to be returned within 30 days of the issue of the
notice.
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Reduction in excise duty (effective from July 7, 2009)

Naphtha, special boiling point 440, | |NR 15 per litre 14%
spirits

Branded jewellery (brand name
or trade name indelibly affixed 2% NIL
or embossed)

Motor Vehicles — Engine 20% + INR 20,000

o :
capacity exceeding 1999cc per unit 20 @ NI 18,000 per Ui

Petrol driven motor vehicles for
transport of goods, except 20% 8%
dumpers of specific categories

Motor chassis for petrol driven
vehicles fitted with engines
whether or not with cab

20% + INR 10,000

per chassis 8% + INR 10,000 per chassis

Increase in Excise Duty (effective from July 7, 2009)

Polyester Chips 4% 8%

Articles of wood 4% 8%

Manmade Filament Yarn / Fibres

0Oy 0
(tow and staple fibre) 4% 8%

MRP-based Rate Changes (effective from July 7, 2009)

CeramicTiles,
manufactured in a

factory not using 4% 43% 8% 45%
electricity for firing the

kiln

LPG Gas Stoves 4% 33% 8% 35%
MP3/ MP4 or MPEG4

Players with or without
radio/ video reception
facility

4% 33% 8% 35%

Proposed amendments (effective from enactment of Finance
(No.2) Bill, 2009)
e Chartered Accountants can be nominated by Chief Commissioner of central
excise for conducting special audits.
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Goods and Services Tax

e GST transition timeline of 2010 reaffirmed

e GST structure based on principles of fiscal federalism, comprising of a Central
GST and a State GST

e The Centre and the States will each legislate, levy and administer the Central
GST and State GST, respectively.

2009 KPMG, an Indian Partnership and a member firm of the KPMG network of independent member firms affiliated with KPMG International, a Swiss cooperative.
All rights reserved.
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