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Issuance of Rupee Denominated Bonds overseas - Revised 
framework 

 

14 June 2017 

The Reserve Bank of India (RBI) vide its AP. DIR. Circular 
No. 47

1
 has amended its framework relating to the 

issuance of Rupee Denominated Bonds overseas (Masala 
Bonds) with a view to harmonise its various elements with 
the External Commercial Borrowing (ECB) framework. The 
amendments have been summarised below: 

 Prior approval: Any proposal of borrowing by eligible 
Indian entities by issuance of these bonds will be 
examined at the Foreign Exchange Department, 
Central Office, Mumbai 
 

 Minimum original maturity period
2
:  

 

 Up to USD 50 million equivalent in INR per FY - 
three years 
 

 Above USD 50 million equivalent in INR per FY - 
five years 

 

 All-in-cost ceiling: 300 basis points over the 
prevailing yield of the Government of India securities of 
corresponding maturity 
 

 Recognised investors – Investors eligible as per the 
existing framework, however, should not be a related 
party as defined in Ind-AS 24.  

The changed framework be applicable from the date of 
issuance of the circular. All other provisions of the existing 
framework remain unchanged.  
 
 

 

 

______________________ 

1
 Dated 7 June  2017 

2
 In case the subscription to the bonds/redemption of the bonds is in tranches, 

minimum average maturity period should be 3/5 years as applicable. Source: FAQ 
No. 6 of FAQs on Issuance of Rupee Denominated Bonds Overseas revised as on 
June 9, 2017 

    Our comments  
 

The RBI guidelines seem to be in the direction to 
regulate the overseas rupee debt market. It 
would be interesting to see its impact and further 
measures based on future developments.    
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Ahmedabad 

Commerce House V,  

9th Floor, 902 & 903, 

Near Vodafone House,  

Corporate Road, Prahlad Nagar, 

Ahmedabad – 380 051 

Tel: +91 79 4040 2200 

Fax: +91 79 4040 2244 

 

Bengaluru 

Maruthi Info-Tech Centre 

11-12/1, Inner Ring Road 

Koramangala, Bengaluru 560 071 

Tel: +91 80 3980 6000 

Fax: +91 80 3980 6999 

 

Chandigarh 

SCO 22-23 (Ist Floor)  

Sector 8C, Madhya Marg  

Chandigarh 160 009 

Tel: +91 172 393 5777/781  

Fax: +91 172 393 5780 

 

Chennai 

No.10, Mahatma Gandhi Road 

Nungambakkam 

Chennai 600 034 

Tel: +91 44 3914 5000 

Fax: +91 44 3914 5999 

 

 

 

 

 

 

 

 

Gurgaon 

Building No.10, 8th Floor 

DLF Cyber City, Phase II 

Gurgaon, Haryana 122 002 

Tel: +91 124 307 4000 

Fax: +91 124 254 9101 

 

Hyderabad 

8-2-618/2 

Reliance Humsafar, 4th Floor 

Road No.11, Banjara Hills 

Hyderabad 500 034 

Tel: +91 40 3046 5000 

Fax: +91 40 3046 5299 

 

Kochi 

Syama Business Center  

3rd Floor, NH By Pass Road,  

Vytilla, Kochi – 682019  

Tel: +91 484 302 7000  

Fax: +91 484 302 7001 

 

Kolkata 

Unit No. 603 – 604,  

6th Floor, Tower – 1,  

Godrej Waterside,  

Sector – V, Salt Lake,  

Kolkata 700 091  

Tel: +91 33 44034000  

Fax: +91 33 44034199 

 

 

Mumbai 

Lodha Excelus, Apollo Mills 

N. M. Joshi Marg 

Mahalaxmi, Mumbai 400 011 

Tel: +91 22 3989 6000 

Fax: +91 22 3983 6000 

 

Noida 

6th Floor, Tower A 

Advant Navis Business Park 

Plot No. 07, Sector 142 

Noida Express Way 

Noida 201 305 

Tel: +91 0120 386 8000 

Fax: +91 0120 386 8999 

 

Pune 

9th Floor, Business Plaza,  

Westin Hotel Campus  

36/3-B Koregaon Park Annex,  

Mundhwa Road,  

Pune 411 001 

Tel: +91 20 6747 7000 

Fax: +91 20 6747 7100 

 

Vadodara  

iPlex India Private Limited,  

1st floor office space, No. 1004,  

Vadodara Hyper, Dr. V S Marg   

Alkapuri 

Vadodara 390 007  

Tel: +91 0265 235 1085/232 2607/232 2672 

 


