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The Index of Industrial Production (IIP) figures
were released by the Central Statistical
Organisation recently, showing slower growth in
the mining and manufacturing output (as
compared to last year) implying that these two
key sectors of the IIP are yet to experience the
full impact of the Government’s three stimulus
packages. The packages include provisions for
increased expenditure on roads, ports and
utilities, and tax cuts on consumer goods. The
third and most recent package, announced late
last month, further reduced excise duty and
service tax to 8 and 10 percent respectively,
while also extending the 4 percentage point
reduction (announced in December) to beyond
March 31, 2009.

Parliamentary elections have been announced,
which are to take place in five phases this year.
The tax cuts provided by the stimulus packages
are to be in effect until after the elections, into
the new financial year.

I hope you find this edition of Sectoral Snippets
informative and useful.

Regards,

Russell

Russell Parera

Chief Executive Officer

KPMG in India
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As the global economic slowdown and high borrowing costs upset India’s

industrial activity and exports, the economy is expected to grow 7.1 percent in

the fiscal year ending March 2009 (according to CSO estimates), the lowest it

has in six years. According to the Reserve Bank of India (RBI)‘s website, RBI,

India’s central bank, is likely to cut key lending rates to provide stimulus to the

slumping demand since inflation is no more a cause for concern.

The Wholesale Price Index (WPI), the most widely watched inflation measure,

declined to a 15-month low of 3.36 percent. India’s WPI, which peaked at close

to 14 percent in early August last year, has fallen owing to a drop in prices of

commodities and cuts in state-set fuel prices, among other considerations.

Subsequent to the aggressive rate cuts since October, RBI’s key lending rate,

the repo, stands at 5.5 percent, while the reverse repo at 4.0 percent. In less

then three months since December last year, the Government has announced

three stimulus packages reducing excise duty, service tax and provided more

funds for the infrastructure sector. With the declaration of these packages, the

onus has now moved on to India’s monetary policy. There is a widespread

speculation that the RBI may further slash its benchmark rates by the end of

March.

Thus, the economy is likely to withstand the bleak global scenario as it has been

responding positively to the various stimulus packages provided by the

Government which are expected to provide momentum to the country’s growth

towards the end of the current fiscal.

Indian Economy
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• Yamaha plans to increase its dealer network in India
Japanese two-wheeler manufacturer Yamaha plans to increase its dealer

network and after sales service network to 600 in India by 2010. It has also

been reported that Yamaha is likely to invest around USD 48 million in 2010-11

for developing new models suitable for the Indian market. The company also

plans to export its engines and bikes to the US and Japan from India. The

company plans to make India an export hub for two models, FZ16 and R15.

• Motherson Sumi Systems in talks to acquire Visiocorp
Indian car parts supplier Motherson Sumi Systems is reported to be in talks

with Visiocorp, a German company. The size of the deal is expected to be

around USD 64 million. As per the reports, Motherson is expected to take over

the German company only if creditors give up a major part of the debt claims

which are approximately USD 384 million. Hedge funds Blue Bay and Davidson

Kempner are Visiocorp's major creditors and owners with a stake of 77

percent. The company’s founder Alfred Schefenacker holds 23 percent.

Motherson's representatives have been reported of being in process of

investigating Visiocorp's books.

• Bajaj Auto in agreement to hike stake in KTM
Bajaj Auto Limited (BAL) has been reported to be in agreement with Austrian

sport bikes manufacturer KTM Power Sports AG (KTM) to increase its stake in

the company to 30 percent. Currently, BAL has 25 percent stake in the

company and additional 5 percent is expected to cost BAL approximately USD

30 million. Both BAL and KTM are expected to launch 2 high- powered KTM

bikes in 2 platforms: 125cc-180cc and 250cc-400cc in early 2010. The bikes are

to be assembled at BAL's facility at Chakhan near Pune in Maharashtra. BAL

has so far invested USD 160 million for 25 percent of KTM’s stake.

• Suzuki Motorcycle in plan to expand capacity
Suzuki Motorcycle India Limited is reported to plan a capacity expansion with

an investment of USD 30 million. The company currently manufactures 175,000

bikes annually and plans to increase it to 400,000 per annum by 2012. In order

to capitalize on demand and increase its sales, the company has planned to

focus on launching premium bikes.

• Mahindra and Mahindra forays into luxury boat segment
Mahindra and Mahindra (M&M) has reportedly forayed into the leisure boat

business through Mahindra Ocean Blue, a joint company with Mumbai-based

marina operator Ocean Blue. Initially, the engines for the boats are to be

imported from US-based Evinrude and be sold under the brand name of

Mahindra Odyssea. The company plans to initially target corporate clients in

Mumbai, Goa and Cochin. The company plans to sell 200-300 units in 2-3 years

at a price which is competitive when compared to an imported power boat

which typically costs around USD 140,000.
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“Hyundai has made India as a hub
for small car production for all the
company’s global requirements.
We account for about 70 percent
of the country’s total automotive
exports from India. If the
Government supports such
exports, we will be able to step
this up further,”
H.S. Lheem, Managing Director,

Hyundai Motors India Limited.

(Source: February 13, 2009, The Hindu)



• Kotak forms alliance with GCA Savvian for M&A advisory
India-based Kotak Investment Bank has announced a co-operation agreement
with Japan-based leading investment bank, GCA Savvian Corporation. The
alliance is planned to provide advice to both Indian and Japanese companies on
cross-border Mergers and Acquisitions (M&A). Both Kotak and GCA Savvian
plan to leverage their combined experience, local knowledge and relationships
to explore M&A opportunities to their clients.

Between 2006 and 2008, Kotak Investment Bank has carried out 43 M&A
transactions involving a transaction value of USD 16.8 billion.

• Goldman Sachs invests around USD 76 million into NBFC arm
The Goldman Sachs Group has increased the capital in its wholly owned non-
banking financial company (NBFC), Pratham Investments and Trading, to around
USD 100 million following a capital infusion of approximately USD 76 million.
The firm plans to use the capital to expand its credit trading and investing
businesses.

Goldman Sachs India established its India operations in 2006. The company
provides investment banking, equity sales and trading and fixed income
services. Goldman Sachs is also active in private equity and principal investing
in India. Furthermore, Goldman Sachs received an approval from the Foreign
Investment Promotion Board (FIPB) in October 2007 for setting up an Asset
Management Company (AMC).

• Indian Bank launches wealth management services
Leading state owned bank, Indian Bank has launched wealth management
services for its High Net Worth (HNI) clients. The bank plans to offer a range of
financial advisory services to invest in products like gold, life and general
insurance, mutual funds, bonds and equities. Indian Bank sees enormous
opportunity in wealth management services in India. According to the bank, the
investible surplus in India is currently estimated to be around USD 250 billion
which is expected to rise up to USD 1 trillion by 2012.

• Indian Government to infuse USD 765 million capital in 3 state-
owned banks
The Indian Government has decided to inject approximately USD 765 million in
3 public sector banks namely, UCO Bank, Central Bank of India and Vijaya Bank.
This move is expected to improve the capital adequacy ratio of these banks
and enable them to support the credit requirements of the productive sectors
of the economy.

The capital infusion is planned in two tranches, the first tranche of USD 332.3
million is expected to be in 2008-09. The balance amount is to be made
available in 2009-10. Under the proposed capital infusion plan, Central Bank of
India is to get nearly USD 282 million and Vijaya Bank and UCO Bank are
entitled to get USD 241.6 million each.
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• Bata plans to open 240 new outlets in India by 2012
Bata India Ltd., a subsidiary of Canadian shoe major Bata Shoe Organisation,
plans to expand its national footprint by setting up 240 new outlets across the
country over the next 3 years with an investment commitment of up to USD
96.7 million. Forty of these stores are likely to come up in the first quarter of
2009. These stores are to be based on Bata's international format and are to
have an average size of 3000 sq ft. The new stores are to be located primarily
in Tier I and Tier II cities apart from the metros. The company also plans to use
the surplus cash for expansion and upgradation of 60 to 80 existing outlets.
Bata is one of the largest footwear retailer in India with more than 1,200
stores. The Indian footwear market is pegged at roughly USD 2 billion in value
terms and is growing at the rate of 10 percent, annually.

• CavinKare enters into strategic alliance with Paris firm Coty
India’s FMCG major CavinKare is partnering with Paris-based Coty, an
international fragrance marketer, to market and distribute the Adidas and Jovan
range of personal care products in India. This is the first time the Indian
company is distributing other brands. The partnership is in line with Coty’s
Asian strategy to increase the accessibility of Adidas products in India. The
range is to be sold through about 50,000 outlets in the first year, mainly at
modern and large-format stores. This alliance also marks CavinKare’s entry into
the premium segment. The size of the Indian deo-spray category is estimated
to be USD 60 million and is growing at the rate of 18 percent, annually.

• Trent to promote Spanish brand, Zara, in India
Trent, the retail arm of the Tata group, entered into a joint venture with Spain’s
Inditex group to develop stores and promote the foreign company’s brand, Zara
in India.

Inditex is expected to hold a 51 percent stake in the joint venture with the Tata
company holding the remaining 49 percent. The partnership plans to open
stores in New Delhi, Mumbai and other major cities of India next year. Inditex
has a strong retail presence with more than 4,200 stores across 73 countries.

• McDonald's continues to expand in India
Fast-food retailer, McDonald’s, plans to open 40 new restaurants in India by the
end of 2009. The company, which recorded a 20 percent annual growth this
year, plans to invest around USD 24.2 million, excluding real estate, for its
expansion. The US-based retailer is also looking at stepping up its Indian
headcount to 7,000 from 5,000 at a time when most companies are either
cutting costs or reducing employee numbers. The fast-food retailer offers
services to 180 million customers every year from its 155 outlets and expects
to manage the customer growth rate of 30-40 percent annually. Further, it has
tied up with BPCL and HPCL to open restaurants at their upcoming motels on
express highways.
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“We view our entry into the Indian
market to be of significant
strategic importance. We are
extremely delighted to be
associating with Trent from the
Tata group, one of India’s largest
and most respected business
houses”
Pablo Isla, Deputy Chairman and Chief Executive,
Inditex

(Source: Economic Times, February 6, 2009)

Analyst: Sonia Topiwala



• ITDC looks at foraying overseas, targets establishing a hotel in
Zambia
India Tourism Development Corp (ITDC), the state run hospitality major in India,
is seeking opportunities abroad. The company is likely to finalize some
properties in Zambia, as the country has a sizable and economically important
Asian population, mostly of Indian origin.

Apart from setting up hotels, the company plans to look at the franchising route
through its newly launched initiative - Ashok Alliance. The group is also
expanding its presence in the fast growing duty-free business, mainly at
airports, particularly in the backdrop of the major expansion and upgrade
programmes being undertaken at airports across the country.

• Radisson Delhi to invest USD 160 million in expansion
Radisson Delhi promoted by A B Hotels plans to add 8 more hotels in the
country, with a proposed investment of USD 160 million. These new hotels are
to come up at Bhubaneshwar, Chilka Lake, Hyderabad, Konark, Puri, Paradip,
Vishakhapatnam, and Kakinada in next three to four yeas. The hotels at
Bhubaneshwar, Hyderabad and Kakinada are to come under the Radisson brand
(5-star) and the other five under the Park Plaza (mid-premium) and Country Inn
(mid-economy) brands. Apart from the expansion plans the company is
renovating its Delhi hotel at an investment of USD 20.1 million to reposition it
as the 5-star deluxe segment under the 'Radisson Plaza' brand.

• US-Based Pacifica to create room for two more hotels in Gujarat
Headquartered in California, Pacifica Companies plans to invest USD 36.2
million to set up 2 new hotels in Gujarat. The two new hotels are coming up in
Ahmedabad and Vadodara in Gujarat.

The company is already setting up 5-star hotel in Ahmedabad. This 164 room
hotel may be called Marriot Hotel. Also, the company is implementing hotel
projects in Bangalore, Pune and Hyderabad. These hotels are likely to be in
operation by 2010-11.

According to Rocky Israni, director-India investments, Pacifica Companies,
though the current economic situation is negatively impacting the hotel sector,
the situation is likely to improve for their company when these hotels are
commissioned.

• Country Club scouting for more properties
Country Club India Ltd. (CCIL) is seeking for more properties in India and in
some select markets overseas to take advantage of the recessionary phase in
the real estate sector.

The company has enough funds to buy new properties and is looking to
capitalize on the slowdown in the real estate market to acquire some more
properties in the country that are available at much lower prices as compared
to a year ago. The company had raised about USD 122 million and invested part
of the funds to acquire a major properties in Dubai and India.

The company currently has over 52 properties, and is also looking at setting up
a chain of spas in the country.
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“We have access to funds and are
looking at capitalizing on the
slowdown in the real estate
market to acquire some more
properties in the country available
at much lower prices than a year
ago,”
Y. Rajeev Reddy, Chairman and Managing Director,
CCIL

(Source: The Hindu Business Line, February 23, 2009)



• Indian IT industry to reach USD 60 billion by FY 09
According to NASSCOM, the Indian IT-ITES sector is expected to reach USD 60
billion (excluding hardware) by FY09. Export revenues for the industry
(excluding domestic market and hardware exports) is expected to record
growth of 16-17 percent in FY09 with revenues of USD 47 billion in 2008-09.
The industry is also expected to create direct and indirect employment of
about 2.3 million and 8 million, respectively.

• MapmyIndia gets USD 9 million funding
MapmyIndia (MI), an India-based Digital maps and navigation services provider
has received USD 9 million investments from Qualcomm Ventures. MI has built
its proprietary MapmyIndia Maps, a navigable map dataset for all India. With
this partnership with Qualcomm, MapmyIndia expects to leverage on the
former's technology to strengthen its services in the country and explore
global opportunities.

• Microsoft India invests in Singapore-based Affle
Microsoft India has picked up 20 percent stake in Affle, a leading mobile media
company. Affle currently provides SMS 2.0 through the Airtel network and has
also recently tied up with Idea cellular. SMS 2.0 is an upgraded version of the
SMS service that allows the user to type in colored text and add animated
icons. Affle plans to leverage this investment from Microsoft for expanding its
global presence. In the past, Affle has received investments worth USD 10
million from Singapore-based PE firms and certain individual investors in India.

• HCLTechnologies expands operations in North America
HCL, one of India’s leading IT service providers, has announced opening of its
new office in Canada to expand its operations in North America. The company
believes that this new office may enable it to extend its globally benchmarked
services to Canadian corporations and address issues which need local
presence. With Canadian IT services market expected to cross USD 34 billion
by 2009 (Forrester Estimate), HCL is focusing on this market as a part of its
global expansion strategy

• SI2 MICRO receives funding from JAFCO Asia,VenturEast
Japan-based JAFCO Asia and India’s VentureEast plan to invest about USD 12.7
million in Si2 Microsystems (Si2). Bangalore-based Si2 delivers turnkey
systems and System-in-Package (SiP) solutions by integrating System & Chip
design. Si2 believes that this investment can help it complete its state-of-the-
art SiP fabrication facility in Bangalore and also accelerate its solutions
business in the global market. IL&FS had earlier invested in Si2.
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“Due to our strong fundamentals
and as a derivative of the value
we add to our global customers,
the Indian industry will continue
to grow in spite of global
slowdown. India offers the best
solution to manage resources and
IT budgets and improve
competitiveness, even in today’s
difficult environment.”
Som Mittal, President, NASSCOM
(Source: NASSCOM Press Release, February 4, 2009)



• Rajasthan Royals sell minority stake
Rajasthan Royals, Indian Premier League franchise owned by Emerging media,
has sold 11.7 percent stake to UK-based businessman Raj Khundra and
Bollywood actress Shilpa Shetty for USD 16.4 million. Majority of the funds are
expected to be used towards new marketing strategies and initiatives which
include a DVD that documents the team’s rise to fame in the first season of
the Indian Premier League. The franchise also plans to use the money towards
staging matches with local clubs in UK and Australia.

• IndiaTV Interactive acquiers Studio Brahma
Rajat Sharma promoted India TV Interactive has acquired a controlling stake in
Studio Brahma, adding graphic design, web design and development,
multimedia and 3D animation to its offerings. The details of the transactions
and other operational details have not been disclosed.The acquisition brings
Studio Brahma's 45 clients including Vatika, Uppal, Ambuja, Emar MGF, Baani,
Jindal Steel, The Kitchen Art Company and Aarohi, besides ongoing
development projects for the Ministry of Tourism, ITDC and the Chattisgarh
Tourism Board to ITVI.

• Government waived custom duties on newsprint
To provide relief to the print media industry from the increasing prices of
newsprint and light weight coated paper leading to a significant increase in
publishing costs and lower advertising revenues as a result of economic
slowdown, the government has provided a relief package to the industry. The
government has waived customs duty on uncoated paper used for printing of
newspapers and light weight coated paper used for printing magazines. In April
last year, the government had reduced customs duty on newsprint to 3 percent
from 5 percent. Light weight coated paper attracted customs duty of 5 percent.

• ACTTV launches interactive services
ACT Television, a Bangalore-based multi system operator (MSO) has announced
the launch of interactive TV service in the city, with an investment of USD 98
million. ACT has been partly funded by India Value Fund Advisors (IVFA), a
premier private equity investment fund, focused on mid-sized firms in India.
ACT Television belongs to the Atria Group engaged in power, hospitality and
educational institutions. Currently, ACT has test launched the IPTV service in
Bangalore and is expected to roll out the services in various phases.

• Zensar launches web-based broadcasting platform
IT firm Zensar Technologies has tied-up with media group TwoFour to launch a
web-based broadcasting platform in India. Media Freedom, used by media and
entertainment companies as well as business organisations world-wide, offers
a single solution for acquiring, managing and delivering video content online.
Media Freedom can help companies to increase their advertisement revenues
by building stronger relationships with online audiences. The content is to be
delivered in a virtual software as services (SaS) model and on any connected
device, including personal computers and mobile via a set-top box.
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Projected Growth of Media & Entertainment
Industry (USD Billion)

Note: Others include Radio, Music, Animation, Gaming,

Internet Advertising and Outdoor.

Source: “In the Interval...But Ready for the Next Act”,

FICCI-KPMG Media & Entertainment Industry Report,

Feb 2009
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• RIL and RPL merged
Reliance Industries Ltd. (RIL), India’s biggest private sector company has

announced the merger of Reliance Petroleum Ltd. (RPL) with itself. This merger

is likely to make RIL India’s biggest company in terms of net profit, thereby

overtaking PSU major Oil and Natural Gas Corporation (ONGC). RIL-RPL’s swap

ratio has been approved by the board at 16:1. The merger is expected to bring

about various advantages in the form of savings in income tax and dividend

distribution tax. The merger is expected to create a bigger balance sheet,

thereby helping RIL to raise money for working capital and expansion. The

merger is considered to be a global landmark in the area of petroleum refining

and marketing and this merged entity is set to be the sixth-biggest private

sector refiner in the world with a total capacity of 1.2 million barrels per day.

• Home market entry of private refiners may under-cut PSUs
The global demand fall has resulted in private refiners seeking entry into the

Indian domestic market. As per the Planning Commission, this is expected to

bring about under utilization of the public sector refining capacity. This

observation was made during the finalization of annual plan proposals of public

sector oil companies for 2009-10. The Planning Commission has therefore

placed importance for developing pipelines and related facilities at ports, tank

farms, storages and marketing depots as common carrier with regulated usage

chargers.

• Tamil Nadu to sign MoU with five companies
Tamil Nadu government has signed Memorandum of Understanding (MoU)

with five oil extraction companies in order to cultivate oil palm across various

locations. The MoU has been signed on contract farming basis and is expected

to be a profitable venture for producers and marketers. The MoU is a part of

the agriculture departments plan to industrialize agri-biz. As per the MoU, the

five companies namely, Chennai-based Ruchi soya industries, Hyderabad-based

Foods, fats and fertilizers, Kolkata-based Vaidehi properties, Mumbai-based

Godrej Agrovet and Trichy-based Cauvery oil palm are expected to cultivate

45,000 hectares of oil palm each by the end of the 12th plan period.

• HPCL to focus on bio-fuel
Hindustan Petroleum Corporation Ltd. (HPCL) has decided to go ahead with its

plan for bio-fuels. This is expected to be in a big way with the company

experimenting 10 percent ethanol mix in petrol against the 5 percent industry

mix and 20 percent bio-diesel from jatropha. The company is also expected to

go for a massive cultivation of jatropha in association with Chhattisgarh

Renewable Energy Development Agency (CREDA) in Chhattisgarh in 15,000

hectares.
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“The merger follows Reliance
Industries’ philosophy of creating
enduring value for all our
stakeholders. It is a significant
step in our goal to be among the
largest global corporations.”
Mukesh Ambani – Chairman, RIL, commenting on RIL’s
merger with RPL.
(Source: Economic Times, March 2, 2008)



• Wockhardt has launched the generic version of Sanofi Aventis’
Lantus in India
It has been reported that Wockhardt Ltd., an Indian pharmaceutical company
has launched Glaritus, a generic version of Sanofi Aventis’ Lantus in the Indian
market. Glaritus, is an insulin for the treatment of diabetes. It is estimated that
the domestic market for the product is worth USD 23.54 million and is
expected to have a growth rate of 37 percent per year. Glaritus cartridges, pens
and disposable pens are expected to be cheaper than its branded version -
Lantus by 10 percent, 63 percent and 34 percent respectively.

• Extension of services agreement betweenTCG Lifesciences and
Pfizer
TCG Lifesciences Limited, an India-based contract research services and
informatics company, has strengthened its relationship with Pfizer by getting an
extension in its master services agreement. It was providing Pfizer with research
services in the field of discovery chemistry, but now with this extension, it is
expected to provide Pfizer with integrated research services that include areas like
synthesis of monomer and templates, medicinal chemistry and parallel medicinal
chemistry.

• Fortis Healthcare has tied up with a US-based cancer care and
research services company
It has been reported that Fortis Healthcare Ltd., one of India’s leading private
chain of hospitals, has tied up with a US-based company - International
Oncology for providing cancer care treatment services at Fortis’ Noida hospital.
Based on the success of this partnership, the two companies plan to expand
their association to other hospitals of Fortis as well. As per the collaboration, a
team of 12 doctors from International Oncology is expected to provide cancer
care treatment which comprises of radiation therapy, medical oncology, surgical
oncology and bone marrow transplants. Apart from doctors, this collaboration is
expected to provide Fortis with access to International Oncology’s equipments.
In return, International Oncology could utilize Fortis’ multi specialty services
and expand in the Indian market by leveraging on Fortis’ presence across India.

• The retail pharmaceutical market in India has recorded a 15
percent growth in January 2009
The domestic pharma retail market has reportedly grown at an estimated 15
percent in January 2009, with the growth during January – December 2008
estimated at 10 percent. In January, the domestic retail market was worth an
estimated USD 570 million. After experiencing a minor fall in October 2008, the
market grew steadily for the next 3 months. The growth in value terms on a
Moving Annual Total (MAT) basis for 12-month period ending in January was
estimated at 9.9 percent (nearly the same as December's estimated growth of
9.8 percent as per December’s MAT). As far as the therapeutic segment is
concerned, cardiovascular segment had an estimated growth of 14 percent and
the anti-infective medicines grew at an estimated 10 percent during the month.
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Marketsize of Indian Healthcare Industry

Source: Confederation of Indian Industry, Seminar

Series on Entrepreneurial Opportunities in

Emerging Technologies - Healthcare Sector, January 14,

2009



• BHEL bags a USD 634 million contract from MalwaThermal Project
State-run equipment manufacturer Bharat Heavy Electricals Ltd. (BHEL) has
bagged a USD 634 million contract from Madhya Pradesh Power Generating
Company Ltd. for the installation of steam turbines and generators. The scope
of work as per contract includes designing, engineering, manufacturing, supply,
erection and commissioning of steam turbines, generators, boilers,
transformers and associated auxiliaries, in addition to civil works for the main
power block.

• Sahara to set up 1,320 MW power project in Orissa
Sahara Power, a company owned by Sahara Group, plans to set up a 1,320 MW
thermal power project at Balangir in Orissa at an estimated investment of USD
1128 million. The project is likely to be executed in 2 phases with 50 percent
capacity expected to be commissioned in 4 years while the remaining capacity
is expected to be commissioned in 5 years. The proposed project is likely to be
executed through joint ventures with different power companies.

• State promoted company in hydro-electric generation
Infrastructure Kerala (Inkel), promoted by the state government of Kerala plans
to take up the development of infrastructure projects is entering hydro-electric
generation area. The state government has provided necessary permission to
set-up 4 hydro power projects of 53 MW. The projects are to be fully financed
by Inkel and the entire generation is to be distributed to State Electricity Boards
(SEBs) at a rate fixed by the State Electricity Regulatory Commission.

• NPCIL enters into agreement with Areva
State-owned Nuclear Power Corporation of India Ltd. (NPCIL) has entered into
an agreement with Areva of France to set-up nuclear reactors in the country.
Initially, two reactors would be built at a proposed nuclear park in Jaitapur,
Maharashtra. The proposed agreement would be logical extension of the
agreement in December last year for the supply of uranium for NPCIL’s
reactors.

• GMR Energy acquires Indonesian company for USD 80 million
GMR Energy has acquired 100 percent stake in Barasentosa Lestari PT, an
Indonesian coal mining company, for USD 80 million to secure its linkages for
future power projects. Currently, GMR has paid USD 40 million which was
raised through a mix of debt and equity while the balance would be paid in
multiple tranches over next 2 years. Barasentosa Lestari holds a coal mining
license under the coal contract of work issued by the government of Indonesia
and has coal reserves amounting to 100 million tons in southern Sumatra.
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Note: 1set = 3 Single phase units
Source: Central Electricity Authoriy (CEA)

Estimated requirement of Electrical
Equipment for Voltage Level 765kV & 400kV

765kV 400kV

Norms

XIth
Plan
(2007-
12)
Total
Nos.

XIIth
Plan
(2012-
17)

XIth
Plan
(2007-
12)
Total
Nos.

XIIth
Plan
(2012-
17)

Total No. of
Bays 62 62 774 774

Circuit
Breaker

3 nos.
per bays 93 93 1161 1161

Isolator
4

isolators
per bay

248 248 3096 3096

CT 2 set
per/bay 124 124 1548 1548

PT/CVT
1 set

per line
bay &1

71 71 890 890

Lightening
Arrestor

1 set
per bay 62 62 774 774

Wave Trap 2 nos.
per bay 124 124 1548 1548



• No ServiceTax on sale of apartments
The Central Board of Excise and Customs (CBEC), has announced that Property

developers building residential complexes will not have to pay service tax on sale

of apartments now, as the tax department has cleared the ambiguity on taxability

of these companies. The companies are currently liable to pay a 12.5 percent tax

on 33 percent of the construction cost, which actually translates to 4.1 percent of

the cost of construction. Some features of this policy are:

• As per the circular issued by CBEC, any service provided by a seller in

connection with construction of residential complex till the execution of a

sales deed with the buyer of property is to be considered as self service

and hence no service tax is to be levied

• If the owner of a property enters into a contract for construction of a

residential complex with a builder who also provides service of design,

planning and construction, and after such construction the owner receives

such property for his personal use, then such activity would not be

subjected to service tax.

• SEZ Policy by Delhi Government
The Delhi Government has announced a new policy on setting up Special

Economic Zones (SEZ) in the capital. It plans to approve SEZ for sectors like

IT/ITeS, electronic hardware and software, nanotechnology, biotechnology, gems

and jewellery, non-conventional energy equipment, fashion and garments

(without dyeing) and higher technical education institute. Only non polluting

industries are to be allowed to setup units in the SEZ and all projects except

IT/ITeS projects are required to acquire environmental clearance. Transactions

within the SEZ are to be exempted from the state and local taxes and no stamp

duty is to be charged on the lease/license deed regarding the land or built up

space.

• IL&FS acquires 15 percent in Akruti
IL&FS Realty Fund, an India focused real estate fund managed by IL&FS

Investment Managers, has acquired a 15 percent equity stake in Infrastructure

Ventures India, an SPV floated by Mumbai-based developer Akruti City, for a

consideration of USD 40.3 million. Infrastructure Ventures is a public-private

partnership SPV formed for developing housing infrastructure for Mumbai

Police in Ghatkopar, a suburb of Mumbai.

• Prince Foundations launches residential project in Chennai
Prince Foundations, a Chennai-based real estate developer has launched a

residential project called Prince Village in North Chennai. The project is to be

developed in 3 phases. In the first phase, 300 apartments are to be built in

next 2 years and 400 apartments are to be built in second and third phase. The

project, consisting of 1, 2, and 3 bedroom apartments of area ranging between

635 to 1360 square feet, is to be developed on a 271 acre of land.
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“The decision to exempt
developers from paying service
tax would definitely benefit
purchasers, as they were liable to
pay 12.5 percent tax on 33
percent of the construction cost,
which actually translates to 4.1
percent of the cost of
construction.”
A. Balakrishna Hegde, Former President of
Confederation of Real Estate Developers’
Associations of India (CREDAI), Karnataka.
(Source: The Hindu Business Line, February 5, 2009)
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January 2009 Subscriber Data

• Government to grant MNP licenses in March
The government plans to announce the list of companies that are to be granted
licenses for Mobile Number Portability (MNP) in March. As per the guidelines,
MNP is to be implemented in all metros in India and Class ‘A’ services areas
within six months and the remaining service areas within a year of awarding
the license. TRAI estimates the total cost of implementing MNP would fall
between USD 2-6 million in each circle.

• RCOM enters into an agreement with Ditech Networks for voice
enhancement solution
In a deal estimated to be worth USD 10 million, Reliance Communications
(RCOM) has entered into an agreement with US-based Ditech Networks to
deploy the latter's voice enhancement solution on its recently unveiled GSM
network. RCOM expects deployment to enhance voice clarity on Reliance
Mobile by approximately 30 percent. Ditech's voice enhancement solutions are
to be initially deployed across top 10 towns and then extended to other
locations.

• Separate licenses not required for VAS
Telecom Regulatory Authority of India (TRAI) has mentioned that there will be
no separate category of license or registration required for the value added
services (VAS), a move that is likely boost the growth of mobile value-added
services industry in the country. The VAS market in India is expected to cross
USD 5 billion by the year 2009-10 and contributes over 30 percent of the
revenue of the telecom access service providers in the next 5-7 years.

• Vodafone Essar records 37 percent rise in Q3 revenues
Vodafone Group’s Indian arm, Vodafone Essar, has posted a 37.3 percent rise in
revenues to USD 674 million for the quarter-ended December 2008, the highest
in percentage terms among all the countries the firm operates in. India also
accounted for 65 percent of the 9.7 million customers that Vodafone added
globally during the 3 month period. India now accounts for about 45 percent of
Vodafone’s global traffic (141.3 billion minutes of usage), compared to about 37
percent during the same period last year. India single-handedly accounted for
the group’s increase in minutes of cellular use, contributing about 70 percent of
the increase. Vodafone Essar’s subscriber additions grew rapidly as the
company extended services to 6 new circles during the October-December
2008 quarter, making it a pan-India player.

All India
Telecom

Subscribers

Jan '09
Subscribers

(Mn)

Net Additions
(Mn)

Market
Share (%)

Bharti Airtel 91.0 2.8 22.8

BSNL 76.9 1.1 19.2

RCOM 67.4 5.0 16.8

Vodafone
Essar

63.3 2.4 15.8

Idea 36.1 1.9 9.0

Tata
Teleservices

33.7 1.0 8.4

Aircel 16.8 0.7 4.2

MTNL 7.8 0.1 2.0

Spice 4.0 0.2 1.0

BPL 2.0 0.1 0.5

Shyam 0.6 0.1 0.1

HFCL 0.5 0.0 0.1

All India 400.0 15.3 100



• CrownWorldwide plans to invest USD 15 million
Logistics player CrownWorldwide has plans to expand its operations in India.
The company has committed investments of USD 15 million in India for 2009.
Last year, the company had achieved a global turnover of over USD 700 million.
Operating from 50 countries In India, Crown is involved in the moving and
packing business for the expatriate community and management of high value
documents for banks, financial institutions and law firms. It has created storage
space of 1.5 million cubic feet for storing documents in India.

• Allcargo enters into agreement with HindTerminals
Logistic services player Allcargo Global Logistics has entered into an
agreement with Hind Terminals for setting up of container freight stations at
several cities across the country. The company has entered into a long term
strategic alliance agreement with Hind Terminals for setting up, commissioning,
operating, managing and commercially running container freight stations and
inland container depots. Under the agreement, freight stations are to be set-up
at Indore, Hyderabad, Nagpur and Bangalore.

• KNR Construction has been awarded expressway project
KNR Constructions Limited has bagged USD 115 million order to execute an 8
lane expressway for Hyderabad Growth Corridor Ltd. (HGCL). This project is a
51:49 JV between KNR Constructions and GVR Infra Projects Ltd. The
expressway is to connect Patancheru to Shamirpet.

• GeoPost gets nod to buy Continental Air Express
GeoPost, the French government-owned postal services company, has been
allowed to pick up 60 percent in the privately-held express parcel delivery firm
Continental Air Express for an undisclosed amount. GeoPost has been allowed
to buy into Continental on the condition that it will not get into delivery of
letters and postal parcels and other activities reserved for local postal operators
by the international convention. Moreover, it has been asked to restrict its
operations to B2B express parcel delivery segment with an additional rider that
each parcel should weigh more than 2 kg.
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"India today has one of the
highest costs on logistics that
extends up to 14 percent of
production cost and we must bring
it down to the world average of 6-
7 percent to be able to compete
effectively in the global market."
Akhilesh Prasad Singh, Union Minister of State,
Food and Public Distribution
(Source: www.zeenews.com, February 27, 2009)
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