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Sectoral Snippets, Issue 15
The appreciation of the Indian rupee — which
rose approximately 12 percent in the last year —
has had a widespread impact on India’s
economy. While other export sectors, like non
petroleum products for instance, rallied despite
the rise in the rupee, the textile and apparels
exports witnessed a declining trend. Going
forward, small and medium textile enterprises
would need to greatly increase their competitive
advantage, expand their local facilities and set
up shop in other emerging markets.

With increasing fears of recession in U.S.,
capital markets across the globe, including
India’s, witnessed a significant sell-off and
corrected quite considerably. The Bombay
Sensex, the benchmark index, declined by
almost 16 percent from its all-time high on 10
January, 2008. However, policymakers believe
that India's economic growth will not be
significantly impacted by the U.S. slowdown and
the country will continue to attract large capital
inflows.

Defense deals were high on French President
Nicolas Sarkozy’s agenda during his recent visit
to India. British Prime Minister Gordon Brown
and Prime Minister Kostas Karamanlis of Greece
also visited India. Both visits are likely to boost
mutual trade, security links and cultural ties.

We hope you find this edition of Sectoral
Snippets useful.

Regards,

Russell

Russell Parera

Chief Executive Officer

KPMG in India
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Last year, India was in the spotlight for global attention. In 2008, India is

expected to continue its robust growth on account of buoyant investments and

domestic consumption, however, the growth rate is likely to be lower than last

years’. Sound macro economic policies will play an important role in sustaining

this growth. Further, experts consider India to be insulated from the global

impact of a potential U.S. recession this year.

The focus of late has been on the appreciating Indian currency – the Rupee.

Regarded as Asia’s best performer, against the U.S. Dollar, the rupee rose from

over 44.25 levels in March ’07 to less than 39.25 levels in January this year. It

has pushed the value of India’s gross domestic product to above USD 1 trillion in

2007.

India’s high foreign exchange reserves of over USD 250 billion are attributed to

the high capital inflows which comprise of foreign investments (direct and

portfolio) and remittances (exporters and NRIs).

The government and regulators have taken appropriate steps to control the flows

and ease the pressure on the rupee which has appreciated nearly 12 percent

(from 44.2 to 40.5) in 2007 and further appreciating this year.

According to a report by HSBC , there is strong statistical evidence that the

rupee has a major impact on the manufacturing Wholesale Price Index (WPI) — a

1 percent rise in the trade weighted rupee cuts 0.7 percentage points from the

inflation rate over the following 12 months. If the high price of oil has not hurt

the Indian economy as severely as before, it is largely because of a stronger

rupee. It has also benefited both small and large scale importers to buy

equipments and other products from the U.S.

But the rising rupee has not benefited all; it has hit margins of some export-

intensive sectors like textile, handicrafts, leather as well as IT and ITeS. Various

steps are being taken by the government to provide relief to meet the adverse

situation; however, they have not been very successful. To avoid a further

slowdown, these sectors could look at markets other than the U.S., increase

invoicing in currencies like the EURO, and increase focus on the domestic

market as well. It will be crucial for these industries to revisit their business

models and strategies in order to thrive in an era of a stronger Indian Rupee.

Thus, policymakers are taking a stance to build a high level of resilience in order

to absorb shocks and mitigate risks. However, stable macro economic

environment, good corporate performance, rising domestic participation and

good resilience to U.S. economic slow down is reason enough to be pleased as

investors world over are keyed up to be a part of India’s continued growth in

2008.

Indian Economy
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“Today very few other markets
provide a credible alternative to
the BRIC economies, especially
India and China. Discerning
investors would be willing to
increase exposure as they know
value is created only through
sustainable growth”.
Vijay Gaba, Equity Strategist, DSP Merrill Lynch
(Source: Merrill Lynch Report, Jan 2008)



• Tata to launch its ’1 lakh car’ Tata NANO
Tata motors has launched its most awaited ’1 lakh car’ Tata Nano. Dealer price

of the car will be USD 2500 (INR 1 lakh), plus value-added tax (VAT) and

transport charges. The car will have a 624-cc petrol engine generating 33 bhp of

power, 30-litre fuel tank and 4-speed manual gearshift. The Nano will come in

three variants -- standard and two deluxe models with AC. The Nano is

expected to be commercially launched in the second half of 2008 and hopes to

sell 500,000 units, almost four times the number of Indicas it sells.

• Kinetic Engg to raise USD 2.5 million
Kinetic Engineering, an Indian Power train components manufacturer, plans to

raise USD 2.5 million (INR 100 crore) to fuel its current and future business

developments, including the setting up of a new facility to manufacture gear

box assemblies and transmission components for Tata Motors’ small car at

Singur. An amount of USD 0.75 million (INR 30 crore) will be raised through

issue of Compulsory Convertible Preference Shares (CCPS) to American

investment house AIG, which would be utilized for working capital

requirements and plans to float Foreign Currency Convertible Bonds (FCCBs)

worth USD 1.75 million (INR 70 crore) subject to RBI approvals, for capital

expenditure requirements for executing orders for gearbox of Tata Motors’

small car and other export programmes.

• Amtek to collaborate with Italian company for technical
specialization
Amtek India Ltd., an Indian auto parts maker, has entered into a technical

collaboration with Italy based Teksid S.p.A. to manufacture 1.3 litre small diesel

engines in India. Teksid is a leading producer of iron castings for the automotive

industry and has operations spread out in Europe, North and South America

and Asia. This technical collaboration agreement with Teksid will provide Amtek

access to advanced technology in manufacturing 1.3 litre small diesel engines.

• Suzuki Motorcycle plans to double its capacity
Suzuki Motorcycle India, subsidiary of Japanese auto major Suzuki Motor

Corporation, plans to increase its manufacturing capacity from the present 1.7

lakh units to 3.5 lakh units. The company also plans to double its dealership

network in Bengal from six to 12 and nationally to 310 by next year. The

company had initially invested USD 85 million in India to set up its

manufacturing facility in Gurgaon. An additional investment of USD 37 million

has been planned in India to expand its capacity and strengthen its dealership

network.

• Ricardo opens Indian subsidiary
Ricardo, a Michigan-based, provider of technology and engineering solutions to

the automotive industry, has formed a wholly owned subsidiary Ricardo India

Private Limited, in New Delhi, India. The subsidiary will consolidate the recent

operation of Ricardo's Indian business as well as strengthen its further

developments in India. Ricardo offers engine and transmission engineering for

two and three wheelers, passenger cars and commercial vehicles segments.
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Analyst: Ranjeet Javeri
© 2008 KPMG, an Indian partnership and a member firm of the KPMG network of independent member firms
affiliated with KPMG International, a Swiss cooperative. All rights reserved.

“As one of the fastest developing
emerging markets and boasting
some of the world's leading
industrial companies, India is
extremely important for Ricardo”
Dave Shemmans, CEO, Ricardo Group
(Source: Datamonitor News, November 6, 2007)



• Financial Services: All roads lead to India
Leading financial services group of the world have either set up or are planning
to foray in India. This was again witnessed with the entry of SEB Group – who
will be opening its office in India shortly. SEB is one of northern Europe’s
largest finance companies with Assets Under Management (AUM) of close to
INR 8.8 trillion (USD 220 billion). SEB Group aims to better serve its customers
who are increasingly setting up shop in India. According to Sanjay Aggarwal,
National Industry Director, KPMG, “The Indian financial sector holds significant
market opportunity over the next five years across the spectrum due to the
extremely fast growth rate of the economy. It is extremely important for the
large global players to have an Indian footprint”.

• Insurance penetration in India has doubled in the last six years
According to India’s Finance Minister, P Chidambaram, “With per-capita income
on the rise, insurance is now being seen not only as an instrument for risk
coverage, but also for savings purposes “. He also said that the insurance
penetration, which is a reflection of the gross premium as a percentage of the
GDP, had gone up from 2.3 in the year 2000 to 4.8 in 2006. Similarly, insurance
density, which measures the gross premium per capita in U.S. dollar, had gone
up from 9.90 in the year 2000 to 38.40 in the year 2006. He also said that
people are opting for health insurance schemes, which have shown an upward
trend.

• Several new entrants into the Indian mutual fund industry
The new entrants into the Indian mutual fund industry with new fund offerings
and fixed income schemes are growing their AUM at a fast pace. Fund house
Lotus Asset Management Company, which was launched just a year ago, has
seen its assets grow from INR 6,385 crore (USD 1.6 billion) to INR 8,143 crore
(USD 2 billion approximately) in October, growth of 27.5 percent. Some of the
other new entrants in the Indian mutual fund industry are Quantum Mutual
Fund, AIG and JP Morgan. As per media reports, several players including
Dawnay Day, Edelweiss and Goldman Sachs have announced plans to enter the
high-potential segment. The new entrants are aware that only 3.2 million
mutual fund investors in India, of which the retail investor base is less than 10
percent signifying the huge potential for further growth of mutual fund industry.

• Reserve Bank of India (RBI) hikes cash reserve ratio
In November 2007, India’s central bank, RBI increased a half percentage point
in the Cash Reserve Ratio (CRR) - the part of deposits that banks have to keep
with the RBI as cash - to 7.5 percent in the mid- term review of monetary
policy. Repo rate (the rate at which RBI lends to banks) and the reverse repo
rate (the rate at which RBI borrows from banks) remains unchanged at 7.75 and
6 percent respectively. Industry experts have pointed out that the banking
industry would have to move INR 14,000 crore (USD 3.6 billion) to the apex
bank (the RBI) as a result of this CRR hike.

• Ergo picks up 26 percent in HDFC insurance firm
Housing Development Finance Corp (HDFC), sold 26 percent equity in its
general insurance business to German insurer Ergo for an undisclosed amount.
The joint venture, which will be called HDFC Ergo General Insurance, has a
capitalization of about USD 30 million. Earlier this year, HDFC bought its partner
Chubb Corp's 26 percent stake in the general insurance venture.
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“RBI's mid-term monetary policy is
a continuation of its policy
announced last time, except that
it has realized that there is excess
liquidity and raised the
requirement for banks to keep
cash with the central bank by 0.5
percent”.
P Chidambaram, Finance Minister, Government of
India
(Source: The Economic Times, October 31, 2007)



• Videocon's NEXT Retail buys Planet M
NEXT Retail, the consumer-electronics retailing arm of India’s Videocon
Industries, has acquired Planet M, the music and entertainment retail chain
belonging to media powerhouse Bennett, Coleman & Co., for USD 50.7 million.
Planet M has 150 stores across 42 cities with a major portion of its revenue
coming from the music and home entertainment business. At present, NEXT
has around 450 outlets in 180 cities and plans to open 500 stores in the next
18 months. NEXT plans to leverage Planet M’s good brand equity, especially
among young people and add new products like consumer electronics to
Planet M stores.

• Gitanjali Gems acquires U.S. jewellery retailer Rogers
Indian jewellery maker and retailer Gitanjali Gems, has acquired U.S.-based
jewellery chain Rogers for USD 18.5 million. Headquartered in Middletown,
Ohio, Rogers operates 46 stores with revenues equivalent to USD 80 million.
With the acquisition of Rogers, Gitanjali will have access to almost 150
outlets in the U.S., as it earlier bought a controlling stake in another U.S.
chain, Samuels Jewelers in December 2006. Gitanjali believes that these two
acquisitions will give it better control over the entire value chain, along with
access to a large consumer base while boosting its retail presence overseas.

• Samsung opens second manufacturing facility in India
Electronics major Samsung India, will invest USD 100 million in the next four
years in its new manufacturing facility at Sriperumbudur near Chennai.
Samsung initially invested USD 30 million in the first phase of the facility, which
has an annual production capacity of 1.5 million flat TV units and an additional
0.3 million LCD TVs. The next two phases will have an additional outlay of USD
70 million. Samsung has plans to develop its Sriperumbudur facility into a
global manufacturing hub.

• Dabur to set up new manufacturing unit in Nigeria
African Consumer Care, a subsidiary of Dabur International, announced the
commissioning of its manufacturing facility in Nigeria which was built with an
investment of USD 4 million. The new facility will manufacture a range of
toothpastes for the African market. Dabur also has plans to further expand the
facility to introduce new toothpaste variants and manufacture a range of skin
care, home care and household disinfectant products. Dabur’s Nigeria business
has tripled during the July-September quarter of 2007.

• LT Overseas acquires U.S. rice firm Kusha
LT Overseas, owner of Dawat brand basmati rice, has bought U.S.-based rice
firm Kusha Inc. The acquisition was made through LTO NA, a wholly-owned
U.S. subsidiary of LT Overseas. Following this acquisition, LT Overseas market
share in the U.S. rice market will increase from 7 percent to about 51 percent.
The rice industry in the U.S. is valued around USD 80 million and is growing at
20 percent year-on-year. Kusha Inc. has revenues of around USD 40 million.
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“Building a manufacturing facility
in Nigeria was an important
strategic decision for Dabur and
African Consumer Care Ltd.
Nigeria is one of the world’s most
rapidly growing markets for FMCG
products, and a manufacturing
presence here gives us a
competitive edge that we intend
to utilize in full”.
Sunil Duggal, CEO, Dabur India Ltd
(Source: Company Press Release, November 20, 2007)



• Cognizant acquires marketRx
Cognizant Technologies, a global IT and BPO service provider, has acquired
New Jersey-based marketRx for about USD 135 million in cash. marketRx, Inc.
is a leading provider of analytics and related software services to global Life
Sciences companies in the pharmaceutical, biotechnology and medical devices
segment. The acquisition will strengthen Cognizant’s analytics capabilities and
offerings in the life sciences industry and also add marketRx’s strong client list
(representing a total of 75 Life Sciences customers), to its client base. This
clientele includes all of the largest 20 pharmaceutical companies and four out
of the top five biotech companies.

• TCS bags contract in Mexico
Tata Consultancy Services (TCS) has won a four year contract from the Social
Security Institute of Mexico (IMSS) valued over USD 200 million. As per the
terms of the agreement, TCS will provide application maintenance and support,
software development, business analysis services and value-added initiatives to
IMSS affiliates. Latin America-based IMSS has over 370,000 employees and
provides coverage to over 50 million Mexican citizens.

• Tata’s supercomputer is fastest in Asia and fourth fastest in world
Eka- the supercomputer developed by Computational Research Laboratories
(CRL), a subsidiary of Tata Sons Ltd., at a cost of USD 30 million is ranked
fastest in Asia and fourth fastest in the world. The ‘Top 500 Supercomputer’ list
was announced at SC07, the International Conference for High Performance
Computing, Networking, Storage and Analysis at Reno, Nevada, U.S. While the
first ranker in the list - IBM’s Blue Gene/L has the benchmark performance of
478.2 teraflops, Eka has a benchmark performance of 120 teraflops. This is the
first time that an Indian supercomputer has been ranked among the top 10 in
this list.

• Satyam bags FIFAWorld Cup contracts
Satyam Computer Services Ltd., an Indian IT consulting and services provider
has been signed up as an official sponsor and IT service provider for the FIFA
World Cups scheduled for 2010 in South Africa and 2014 in Brazil. The deal will
give the company an opportunity to establish its brand at a global level. As per
the terms of the agreement, Satyam will develop the core IT event
management system for FIFA, its service partner MATCH AG, and local
organizing committees, for next seven years. It’s the first Indian company to
sign such a deal with FIFA.

• Hero Group acquires U.K.-based Dalglen
Hero Group has acquired British BPO and call Center Dalglen for USD 82
million (INR 3200 million). Dalgen is one of the largest call centers in Europe
with significant presence in Scotland.

Hero group is planning to expand the international operations of its BPO
services through this acquisition. The acquisition will make HeroITES, the BPO
and IT enabled arm of the Hero group, among the top 15 BPO companies in
India and among the top 10 in the U.K. The Dalglen group had annual revenues
of about USD 110.5 million (GBP 55 million) in 2007 and is growing at a 15
percent clip annually. It has nine sites across the U.K. and an employee base of
3,000.
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IT / ITeS
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“India has made great
achievements in the technologies
related to information technology,
space and ocean. It is specially
worth mentioning that the
software industry of India has
taken a lead role in the world. We
can learn a lot from our Indian
counterparts in these areas”.
Yi Xiaozhun, Vice-Minister Trade, China at a
UNIDO seminar at Vienna
(Source: The Economic Times, Jan 8, 2008)



• Reliance Communications partners with Microsoft to deliver IPTV
in India
Reliance Communications Ltd. and Microsoft Corp. have entered into an
exclusive strategic partnership to offer Internet TV services. It will be powered
by the Microsoft Mediaroom IPTV software platform. The size of the contract is
estimated to be USD 500 million.

Internet Protocol Television (IPTV) is a technology that allows you to watch
television on computers and mobile phones. The IPTV service will be rolled out
first in Mumbai and Delhi and will subsequently be beamed across 30 cities by
the end of March 2008. Microsoft provides IPTV software to AT&T in the U.S.
and Deutsche Telekom in Germany.

• Prime Focus acquires two studios in North America
Indian post-production company, Prime Focus group is entering into Hollywood
with the acquisition of Post Logic Studios and Frantic Films VFX for USD 43
million. The entities operate in post-production and visual effects businesses
catering both to the film and the television broadcast industries. The acquisition
is in line with its strategy of buying loss making companies and trying to turn
them around. Prime Focus will fund the transaction through an FCCB issue of
USD 55 million.

• Toonz ties up with Beijing University
Toonz Animation India Private Limited plans to become a global film and media
training center. It plans to set up animation training academies in China. Toonz
has signed a Memorandum of Understanding (MoU) with Beijing University and
Shenyang University for this project. It already has animation training institutes
in Thiruvananthapuram, Mumbai, Nagpur and Delhi which prepare youngsters
for a career in the rapidly expanding animation industry. It also has plans to
open such academies in other cities in India. The company employs more than
600 animation artists in India and about 400 experts at its facilities in other
parts of the world.

• mGinger attracts USD 2 million funding
India-based start-up mobile advertising firm mGinger has received USD 2
million funding from Draper Fisher Jurvetson and NEA-IndoU.S. Ventures.
mGinger provides advertisers with permission-based targeted marketing . It will
use the funding for its business growth, developing up their technology and
ramping up their marketing and sales force.

• Turner International plans to acquire a stake in Miditech
TimeWarner Company, Turner International, plans to acquire about 26 percent
in television production company, Miditech, from ICICI Venture. Turner
International will enter into an equal joint venture with Miditech promoters, Alva
brothers, to roll out entertainment channels in Hindi and other Indian
languages. The broadcast entity is yet to be named. It marks Turner's foray into
the mainstream Hindi and regional language entertainment broadcast space in
India. It hopes to leverage the Alva brothers understanding of Indian audience’s
entertainment needs while using its expertise in operating broadcast networks
globally.
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“The partnership with the Alva
Brothers further strengthens
Turner’s presence in one of the
most dynamic media markets in
the world. This is our first foray in
the general entertainment space
in India and we are confident of
delivering ground-breaking quality
programming to Indian audiences”
Anshuman Misra, Managing Director India,
Turner International
(Source: The Economic Times, December 13, 2007)



• India launched NELPVII with 57 blocks on auction
Government of India (GoI) launched the seventh round of the New Exploration

Licensing Policy (NELP) for auctioning of 57 exploration blocks. Bids close on

April 11 and the awards would be decided by June. Out of the 57 blocks on

offer, nine are in shallow water and 19 in the deep sea and 29 on land.

Licenses for exploration are being awarded only through a competitive bidding

system. The government had in previous six NELP rounds awarded 162 blocks

with an investment commitment over three phases of exploration and

production totalling USD 8.33 billion. Of this, the largest commitment of USD

3.32 billion was received in NELP-VI.

• OVL to take 40 percent stake inVenezuelan oilfield
ONGC Videsh Ltd. (OVL), the overseas investment arm of state-run Oil and

Natural Gas Corporation (ONGC), will take up a 40 percent stake in San

Cristobal oilfield in Venezuela. OVL will invest USD 355.738 million. Venezuelan

national oil company Petroleos de Venezuela (PDVSA) will hold the remaining 60

percent through a subsidiary. The production from San Cristobal field was

started in October 1981. Till date, 44 wells have been drilled, of which 24 are

active. The field is currently producing about 24,000 barrels of oil per day.

Ultimate recoverable reserves in the project area have been estimated by a

joint team of ONGC and PDVSA at 232.38 million barrels that can yield up to

100,000 barrels of oil per day.

• ONGC-Mittal JV wins gas block inTrinidad
Lakshmi N. Mittal’s Joint Venture (JV) with ONGC Videsh Ltd. has won an

exploration block with estimated gas reserves of 2 trillion cubic feet (tcf) in

Trinidad and Tobago. ONGC Mittal Energy Ltd. (OMEL), the 51:49 JV between

Mittal Energy and OVL will invest USD 204 million for the block. In January

2006, Trinidad and Tobago had offered eight onshore and three shallow marine

blocks for bidding.

• Indian Oil-OIL India win three onshore oil blocks in Libya
The Indian Oil Corporation (IOC) and Oil India Limited (OIL) combine have won

three onshore oil blocks in Libya. The consortium already has two blocks in

Africa. IOC-OIL teamed up with Sonatrach of Algeria to win blocks 1, 2 and 3 in

contract area 95/96 in the Ghadames Basin. In the previous Libyan licensing

round, IOC-OIL combine had been disqualified from bidding but in the latest

round, they were qualified to bid as investors. The two teamed up with

Sonatrach, which will be the operator of the blocks. The consortium will sign an

Exploration and Production Sharing Agreement (EPSA) with the National Oil

Corporation of Libya. The Algerian national oil company will be the operator of

the blocks won in this round.
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“We are in talks with British
Petroleum, British Gas, Petrobras
and a few others for jointly
bidding in Nelp VII. Something
will materialise soon.”
Senior official, Oil and Natural Gas Corporation
(ONGC)
(Source: Business Standard, December 14, 2007)



• Nicholas Piramal enters into a drug discovery and development
agreement with Merck
Nicholas Piramal India Limited (NPIL), one of India’s leading pharmaceutical
companies, has entered into a drug discovery and development agreement
with Merck & Co. Inc., for two selected targets in the oncology therapeutic
segment. NPIL will conduct a research programme from hits to leads through
pre-clinical candidate selection, pursued by Investigational New Drug-enabling
non-clinical research and clinical trials demonstrating proof-of-concept. Merck
will pay NPIL milestone payments of up to USD 175 million per target, as well
as royalties upon their successful commercialization.

• Manipal AcuNova has acquired a European CRO
Manipal AcuNova, an Indian Contract Research Organization (CRO) offering Phase
I – IV clinical development services, has acquired ECRON GmbH, a European
CRO.The combined entity will offer services for Phase I – IV clinical trials including
project management, clinical data management, biostatistics, medical writing,
central lab and bio-availability/bio-equivalence studies. These services will be
provided to pharma, biotech, device as well as diagnostic companies.

• Strides Arcolab enters into a strategic partnership with South
Africa-based Aspen
Strides Arcolab, an Indian pharmaceutical company, is partnering with Aspen,
one of South Africa’s leading pharmaceutical companies, through four deals.
Aspen will acquire a 50 percent stake in the wholly owned Latin American
subsidiary of Strides for USD 58.5 million. Aspen will also purchase a 50
percent stake in Powercliff and 49 percent stake in Onco— two companies set
up by Strides— to jointly develop, manufacture and market oncology products.
Strides, on the other hand, will acquire a 51 percent stake in Co-pharma Ltd.,
Aspen’s U.K.-based subsidiary and 80 percent stake in Formule Naturelle (Pty)
Limited, a fully owned dormant subsidiary of Aspen. These four transactions
will benefit both companies by leveraging on Strides’ product manufacturing
capabilities and Aspen’s front-end capabilities.

• Jubilant in a drug discovery pact with Forest Laboratories
Jubilant Biosys Ltd., a subsidiary of Jubilant Organosys Ltd, one of India’s
leading Contract Research And Manufacturing Services (CRAMS) companies,
has entered into a research collaboration with Forest Laboratories Holdings,
Ltd., a wholly owned subsidiary of Forest Laboratories, Inc., for discovering
small molecule drug candidates for a novel metabolic disorders target.
According to the agreement, Jubilant will undertake the drug discovery activity.
Forest will conduct the pre-clinical and clinical development and will retain the
rights for worldwide commercialization. Jubilant will receive funding from
Forest towards the research, development and commercialization milestones.

• Suven Life Sciences receives its first patent from the U.S. patent
office
Suven Life Sciences Ltd., an Indian biopharmaceutical company has been
granted Product Patent # U.S. 7,297,711 by the U.S. Patent Office. This is the
first product patent granted to Suven in U.S. and will be used for treating
neuro-degenarative disorders like Alzheimers, Parkinson, Schizophrenia and
Huntingtons.
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“The Merck-Nicholas Piramal
research collaboration is a major
step in bringing the cross-border
synergies to drug development
which should have cost, quality
and time advantages and should
benefit patients worldwide in
reducing the burden of disease”
Dr. Swati Piramal, Director, Strategic Alliances
and Communications, NPIL (Commenting on the
collaboration agreement)
(Source: Company Press Release, November 19, 2007)



• Suzlon Energy wins two orders in Australia
Suzlon Energy Australia Pvt. Ltd., a unit of Suzlon Energy Ltd., has signed two
new major orders for 200 MW of capacity from Renewable Power Ventures
(RPV) and AGL Energy in Australia. The per MW price can be estimated at USD
1.52 million and the total order value at USD 0.33 billion. The contract with RPV
is for the development of 63 wind turbine units with 132 MW capacity
scheduled for completion in the first half of 2009. The contract with AGL
Energy is for 34 units also scheduled for completion by 2009.

• Lanco Infratech strikes power supply deal with Haryana and MP
Lanco Infratech Ltd. has secured a mandate for supply of 390 MW of power to
Haryana and 600 MW to Madhya Pradesh. The projects are worth USD 2500
mn and are being implemented with a debt-equity ratio of 70:30. The power
supply agreement with Haryana has been struck at INR 2.35 per unit while for
Madhya Pradesh (MP) it is INR 2.32 per unit.

• NTPC to invest USD 1, 836 million for various projects
NTPC (National Power Thermal Corporation) will invest USD 1,383.5 million in
the Mauda Thermal Power Project (2x500 MW) in Maharashtra. The
organization would also undertake the renovation and modernization work at
Kawas Gas Power Station (645 MW) in Gujarat at an estimated cost of USD
151 million. NTPC would also make equity investment of up to USD 301 million
in its subsidiary Bhartiya Rail Bijlee Company Ltd. for the implementation of
Nabinagar Thermal Power Project (4x250 MW) in Bihar. However, the project is
subject to prior proportionate equity contribution by the Indian Railways.

• Powergrid signs pact with Reliance Energy
Power Grid Corporation of India Ltd. (PGCIL) has entered into an agreement
with Reliance Energy Ltd. to set up a Joint Venture (JV) firm for executing
transmission projects associated with two hydel projects. The two companies
have signed the necessary agreements. The JV firm would evacuate electricity
from NTPC Ltd.’s Koldam Hydel project as well as from National Hydroelectric
Power Corporation’s Parbati-II project in Himachal Pradesh. It would lay about
300 km of transmission lines from Parbati to Koldam and Koldam to Ludhiana
in Punjab. PGCIL would have 26 percent equity in the JV while Reliance Energy
would hold the rest.
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“India is one of key markets with
opportunities to develop new
hydroelectric, thermal and
renewable power generation
capacity”
Stephen Morisseau, Vice-President, Corporate
Affairs, Globeleq
(Source: PTI, November 26, 2007)



• Fishman Holdings to invest USD 1 billion in India
Fishman Holdings, an Israeli real estate firm, is planning to invest USD 1 billion

in Ludhiana, India. The Company through its Indian subsidiary, Mondon

Investments Ltd., has signed a Memorandum of Understanding (MoU) to buy a

300 acre plot in Ludhiana for USD 84 million. Mondon is planning to build a 2.3

million square meter residential and commercial project on the site at a total

cost of USD 1 billion. The firm is already involved in a number of development

projects in India, including residential and commercial projects in New Delhi,

Thane, Hyderabad, and another project in Ludhiana.

• Unitech to raise USD 700 million in Singapore
Unitech, the India-based real estate firm, has won regulatory approval to raise

USD 700 million (about INR 2,800 crore) through a public offer in the Singapore

Stock Exchange. The company will list its subsidiary in Singapore as Unitech

Office Trust (UOT), a Real Estate Investment Trust (REIT). Deutsche Bank,

Lehman Brothers, JP Morgan and UBS are appointed as bankers for the

proposed offering. The fund raising process is likely to be complete by March

2008 and Unitech also plans to raise USD 1-1.5 billion through the QIP route,

which is expected to be closed by the end of this month. The Unitech Singapore

REIT will acquire some of the IT parks and SEZ projects of the company in India,

which are under-construction. These have a combined leasable area of about 10

million square feet.

• SVP Builders to invest USD 126.5 million
SVP Builders India Ltd., a Ghaziabad-based (NCR Region) real-estate

development company is planning to invest USD 126.5 million (INR 500 crore)

in various real estate projects. It plans to provide over 3100 flats (both

commercial and residential) and foray into the healthcare industry by means of

a multi-specialty 300-bed hospital in Faridabad within the next two years. The

project will have 50 lakh square feet of residential space and two malls

providing 7 lakh square feet of commercial space by 2010.

• AMR Group forays into real estate
AMR Group, engaged in gold and jewellery business in India, is planning to

foray in to the real estate business. It plans to invest about USD 253.16 million

(INR 1,000 crore) in the next two years to develop three real estate projects in

Uttar Pradesh and Haryana. It is developing a 25-acre IT/ITeS park in Greater

Noida at an investment of USD 202.53 million (INR 800 crore). The project will

have a total developable area of two million sq. ft., of which, 1.5 million sq. ft.

would be used for offices and remaining would be retail space. The company

has got land from the state governments to develop these projects.

• Fire Capital to invest USD 750 million in India
Fire Capital, the private equity firm, plans to invest about USD 750 million (INR

3000 crore) by 2010, to develop over 25 real estate projects across various

cities of India.
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“India is a particularly attractive
emerging real estate market for
our high return oriented clients. In
time it will mature into an
important investment destination
for RREEF's base of institutional
and retail clients”.
Kurt Roeloffs, Chief Executive Officer, RREEF Asia
Pacific
(Source: Reuters, January 21 2008)



• BSNL plans a USD 10 billion Initial Public Offering (IPO)
BSNL, the state-owned telecom giant, plans to go public. The company plans to
raise USD 10 billion through share sale by offering a 10 percent stake to the
public. Post the issue, BSNL would be the largest telecom company with
market capitalization of USD 100 billion. It is also the largest telecommunication
company both in terms of revenues and subscriber numbers and has more
than 75 million subscribers including landline and cellular. In 2006-07, it had a
revenue base of USD 9.9 billion (INR 397 billion) and a net profit of USD 1.95
billion (INR 78 billion).

• India leads mobile phone sales in Asia Pacific Region
In the quarter ending September 2007, mobile phone sales in India stood at
24.5 million units, the largest among Asia-Pacific countries, according to a
Gartner report. This strong performance was driven by sales of replacement
phones as well as increasing rural expansion by telecom operators. Meanwhile,
the whole Asia Pacific region exhibited a 26 percent growth with sales of 101.8
million units in the same quarter.

• Government to follow existing policy for new telecom licenses
The government will follow the existing policy to issue telecom licenses to 575
applicants. According to Telecom Minister A Raja, the government is going to
issue new licenses as per the new policy framed in 2003 by the Group of
Ministers (GoM) which stated that Unified Access Service (UAS) licenses will
be given without any restriction. Forty six applicants have put in 575
applications for UAS licenses, to get the licenses and spectrum as and when
made available.

• GTL Infrastructure and IDFC Project Equity to invest in telecom
infrastructure companies
GTL Infrastructure Ltd. (GIL), a company focused on passive telecom
infrastructure business has entered into a Memorandum of Understanding
(MoU) with IDFC. As per the MoU, GIL will form a special purpose vehicle with
IDFC Project Equity Company, a unit of IDFC, to acquire and pick up stakes in
telecom infrastructure companies, being hived off by telecom operators and
other independent tower companies. GIL is in the process of rolling out a
network of over 25,000 shared telecom towers with an estimated investment
of USD 2 billion (INR 80 billion).

• BSNL bets big onWi-Max
BSNL, India’s largest and state run telecommunications company, is planning to
invest USD 500 million (INR 20 billion) to roll-out Wi-max based services in the
rural areas by 2010. The company has set a target to connect 25,000 villages
via Wi-Max technology-based telephony and broadband between 2008 and
2010.

• Ordyn inks outsourcing deal with IBM
Ordyn Technologies, a Bangalore-based telecom transmission equipment
manufacturer, has entered into an outsourcing agreement with software major,
IBM. As per the agreement, IBM will manage Ordyn’s complete IT
infrastructure including business and technology services, hardware, software,
and IT financing. This move will help Ordyn execute its global expansion plans
with IBM’S domain knowledge and consulting specialization in the Indian
telecom space to ensure sustained growth.
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"The company is valued at well
over USD 100 billion. We are
looking at offloading up to 10
percent stake, subject to
government approval. An IPO will
help increase our network across
the country, especially in the rural
areas where private operators
have so far shied away launching
operations. A 10 percent dilution
is good to test the market" .
S K Saxena, Finance Director, BSNL
(Source: The Economic Times, January 15, 2008)



• Arshiya Intl to invest USD 769 mn to develop FTWZs
Logistics company Arshiya International Ltd., plans to invest USD 769 mn over
the next five years to set up Free Trade Warehousing Zones (FTWZ) in India and
the Middle East. The company would invest the amount in two phases. In the
first phase, the company would invest USD 461 mn for development of three
FTWZs in India’s West Zone (near Mumbai), North Zone (near Delhi) and Sohar
Port in Oman. The FTWZs shall be a special category of Special Economic
Zones (SEZ) with a focus on trading and warehousing.

• USD 4.3 bn highway projects get approval
The Cabinet Committee on Economic Affairs has approved the construction of
ring roads, bypasses and flyovers. These would be carried out under the
National Highways Development Programme (NHDP)-VII and would be done on
the basis of Build, Operate and Transfer. These projects will involve an
estimated cost of around USD 4.3 billion of which- USD 2.7 bn will be made by
the private sector and USD 1.6 bn by the Government.

• TVS Logistics and Global Rush to set up JV
TVS Logistics Services has set up a Joint Venture (JV) with U.S.-based Global
Rush. The new entity will be named TVS America Inc., which will offer door-to-
door logistics services between India and U.S. for the import and export of
products. The equity capital involved in the JV is USD 1 mn and Global Rush
will have 51 percent stake in it. TVS America will provide component assembly,
warehousing and distribution, product engineering and sourcing services. TVS
Logistics will be involved till the product reaches the US shores, from where
the American company will take over the local distribution.

• JNPT to set up SEZ to increase traffic
Jawaharlal Nehru Port Trust (JNPT) has decided to set up a SEZ for increasing
traffic flow into the port. It is estimated that the container traffic at the port will
be 8 mn Twenty Foot Equivalent Units (TEU) by 2015-16. Besides this, it will
invest around USD 0.15 bn (INR 6 bn) to extend its container berth to
accommodate larger sized container vessels. Further, it plans to develop a
fourth container terminal involving an investment of about USD 0.8 bn and
increase the depth of its main harbor channel for accommodating container
ships with capacity of 6,000 TEUs.

• Mercator plans to set up shipyards in Maharashtra and Gujarat
Mercator Lines, the sea transportation services provider, has decided to build
two shipyards in Maharashtra and Gujarat which will involve an investment of
USD 0.4 bn. For this project, Mercator has entered into collaboration with
Maharashtra-based Mech Marine Engineers. Construction work of a yard at
Palghar in Maharashtra has begun. The company has acquired 70 acres till date,
and plans to acquire another 130 acres.
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“The FTWZ infrastructure will
improve exim Trade and will
provide customers value-added
services beyond traditional logistics
and supply chain service”.
Ajay S Mittal, Chairman, Arshiya International Ltd.
(Source: The Economic Times, December 13, 2007)
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