
Sectoral Snippets
India Industry Information

Issue 11 - June 2007

KPMG IN INDIA



Page 2 of 15

Sectoral Snippets

About Sectoral Snippets

Sectoral Snippets is an India-focused, monthly, freely-distributable newsletter brought out by

KPMG in India. This newsletter provides an overview of the Indian economy in the form of

news-briefs from across key sectors.

Contact mknowledge@in.kpmg.com if you are interested in receiving this newsletter on a

regular basis, or wish to unsubscribe.

Table of Contents

1. Indian Economy 3

2. Auto and Auto Components 4

3. Banking and Insurance 5

4. Consumer Markets and Retail 6

5. IT / ITeS 7

6. Media 8

7. Oil and Gas 9

8. Pharma 10

9. Power 11

10.Real Estate and SEZs 12

11.Telecom 13

12.Transport and Logistics 14

Sectoral Snippets, Issue 11

India’s economic growth rate is currently at 9.4

percent, and sectors like manufacturing,

hotels, trade and quarrying and mining have

recorded impressive growth. To augment this

growth, the government officials predict that

the need for investment is likely to come by

way of foreign investments.

Thus, with two more years left to complete the

term, the UPA-led coalition government, will

have to make some robust policy corrections

to achieve growth across all sectors as well as

achieve inclusive growth. 

Earlier this month, the Brazilian President Luiz

Inacio Lula da Silva visited India, and was

keen on developing relations between the two

economies. As a result, investment and 

bilateral trade is expected to take a leap.

Further, Petrobas, Brazil’s energy giant, and

OVL are embarking on a joint oil exploration. 

In addition to foreign investments, the 

government is also keen on making 

amendments in areas like the special 

economic zone (SEZ). This issue further

examines India’s growth and advancements

across all key areas.

We hope you find the articles in this issue

informative and useful.

Regards,

Russell Parera

Chief Executive Officer

KPMG in India
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India�is�perhaps�a�unique�example�of�an�economy�of�this�size�(the�10th�largest),

reforming�itself�from�within,�under�democratic�conditions,�where�a�huge�mass�of

people�need�to�be�elevated�from�grinding�poverty�through�the�economic

progress�being�made.�This�complexity�of�course�gets�compounded�in�this�era�of

coalition�politics�in�the�Central�government�and�regional�politics�in�the�states.�The

poor�performance�of�the�Congress�Party-led,�United�Progressive�Alliance�(UPA)

that�rules�in�the�Centre�in�recent�elections�in�a�critical�north�Indian�state�(UP),

has�led�analysts�to�question�the�pace�of�reforms�that�one�is�likely�to�see�in�the

run-up�to�the�parliamentary�elections�scheduled�for�early�2009.�

The�fiscal�deficit�at�present�is�around�8�percent�of�GDP�and�has�been�moving

towards�10�percent.�Some�Analysts�still�feel�that�this�is�within�acceptable�limits.

India�is�growing�faster�than�the�U.S,�and�therefore�can�afford�a�higher�deficit,�as

compared�to�the�3-4�percent�U.S.�deficit.�There�were�worries�around�inflation,

which�now�has�been�reined�in�by�the�Central�Bank�(RBI),�through�controlling

money�supply.�

Despite�this,�growth�has�continued�to�be�strong.�India's�GDP�grew�by�9.4�per-

cent�in�the�fiscal�year�ending�in�March�2007;�this�has�been�the�fastest�growth

rate�in�the�last�18�years.�

Even�in�terms�of�productivity,�India’s�economy�is�experiencing�an�increasing�rate

of�growth.�Steel�production,�for�instance,�is�expected�to�double�to�80�million

tonnes�by�2012,�from�44.3�million�tones�at�present;�while�cement�production�is

slated�to�go�up�by�as�much�as�80�million�tonne�over�the�next�three�years�from

the�current�capacity�of�165�million�tonne.�

The�Index�of�Industrial�Production�(IIP)�reflects�this�growth�in�manufacturing.�At

present,�it�stands�at�13.6�percent,�as�compared�to�a�9.9�percent�growth�in�April

2006.�A�rise�in�investment�and�increased�demand�for�consumer�non-durables�are

the�major�drivers�for�the�growth�in�the�IIP.�

Further,�the�growth�in�the�economy�is�being�led�by�sectors�like�steel,�automobile,

cement,�plastics,�petrochemicals�and�chemicals.�Industry�players�are�looking�at

increasing�capacity�in�each�of�these�sectors.�

We�will�continue�to�endeavour�to�keep�you�abreast�of�the�developments�in�some

India’s�key�sectors.

Indian Economy
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“Indian companies which earlier
enjoyed protected markets, have
adapted well to the opening up of
the economy. India is a 
classic example. I am impressed
by how well Indian companies
have moved from a management
style rooted in a protected 
environment to a management
style which is exploiting global
competitiveness.” 
Klaus Schwab, Chairman, World Economic Forum on
his recent visit to India 
(Source: Indian Brand Equity Foundation website, June 11,
2007)



• DaimlerChrysler to setup a greenfield plant in Pune

DaimlerChrysler India Ltd, the German luxury car manufacturer will invest USD

6.7 million in setting up a green-field plant in Chakan, Pune. The facility, with an

annual production capacity of 5,000 cars will commence operations by 2009. It

will manufacture C Class, E Class and S Class cars and trucks for the Indian

market. DaimlerChrysler at present, assembles cars at a facility in Pune, leased

from the Tata Group. In 2006, it sold 2,121 cars in India. 

• Bajaj Auto to de-merge its non-auto business

Bajaj Group will de-merge its non-auto business to form two new entities, Bajaj

Holdings and Investment Ltd (BHIL) and Bajaj Finserv Ltd (BFL). As part of the

restructuring process, BHIL would become the holding Company with Bajaj

Auto Ltd (BAL) and BFL as its subsidiaries. BAL will handle the auto

manufacturing business, while other businesses such as insurance and finance

will come under BFL. The Board structure of the existing entity- Bajaj Auto Ltd

will remain unchanged and Rahul Bajaj will serve as the Chairman of the

boards of both the new entities.

• Volvo to launch its luxury line in India

Volvo, a Swedish car manufacturer, has tied up with Ford India Ltd to launch its

luxury cars in India. Volvo will launch its sedan, S80 priced at USD 90,000 –

95,000, and SUV XC90, priced at USD 1,50,000 in December 2007. It will 

compete with other global auto majors like Mercedes, BMW and Audi in India.

The company will import the vehicles in three engine variants - 2.5 litre diesel,

3.2 litre and 4.4 litre petrol directly from Sweden. The company has no plans to

manufacture cars in India in the near future. 

• Maruti introduces a new sedan Sx4 in India

In May, Maruti Udyog Ltd (MUL), India’s largest passenger vehicle 

manufacturer, launched its new 1.6-litre petrol engine sedan SX4 in the A3 

segment in India. SX4 is equipped with the M series engine technology which

complies with Euro 4 and Euro 5 norms. The company, at present, has 

introduced two variants, the Vxi model priced at USD 14,100 (INR 6,30,000 ex-

New Delhi showroom price) and the Zxi model priced at USD 15600 (INR

7,01,000 ex-showroom price). The SX4 will compete with Honda City, Hyundai

Verna and Ford Fiesta. MUL also intends to market the car overseas (in the

U.S., Europe and Japan). The company expects to export almost 2,00,000 units

in the next three years. 

• Sundaram Clayton will de-merge its brake business

Sundaram Clayton (SCL), a joint venture between Wabco and TVS Group,

plans to transfer its brake business to Wabco-TVS (India) Ltd, through a 

de-merger. The de-merger will create two separate corporate entities Sundaram

Clayton (SCL) and Wabco-TVS (India) Ltd. Sundaram Clayton (SCL) will retain

the non-brakes business and investments, while the brake business will come

under Wabco-TVS (India) Ltd. Under the de-merger plan, every existing share

of INR 10 (USD 0.24) paid up currently held in SCL, will receive one share of

INR 5 (USD 0.12) paid up of SCL and one share of INR 5 paid up of 

Wabco-TVS.
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Analyst: Ranjeet Javeri
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“There is a lot of potential
because India is improving 
dramatically in all aspects, GDP
growth, or overall car market
growth, that is why we see a 
double-digit growth from the 
luxury market” 
Joachim Schmidt, Chairman, DaimlerChrysler India 
(Source: Reuters News, May 9, 2007)



• BNP Paribas acquired 50 percent stake in SREI Infrastructure

Finance

French bank BNP Paribas has acquired a 50 percent stake in the equipment

finance arm of SREI Infrastructure Finance for USD 173.5 million (INR 7750

million) .This is the largest transaction (so far) in India’s non-banking finance

space. SREI Infrastructure Finance is one of the largest players in the 

infrastructure equipment finance space. In the past, major transactions in the

NBFC space include, Development Bank of Singapore acquired a 37.5 percent

stake in Cholamandalam Investments and Finance Company (CIFCL) and

Newbridge investing in three companies of the Sriram group.

• State Bank of India, plans to raise USD 3.4 billion capital

State Bank of India,  the largest bank by asset size, in the country plans to

raise USD 3.4 billion (INR 150 billion) to meet the growing credit demand. State

Bank of India has also announced its interest to foray into the areas of private

equity, infrastructure fund, venture capital and general insurance. State Bank of

India has operations in life insurance and mutual fund through joint ventures

with French based Cardiff SA and Societe General, respectively. 

• Reserve Bank of India drafts guidelines for credit default swaps 

India’s central bank the Reserve Bank of India (RBI) has issued draft guidelines

for the introduction of credit derivatives. These credit derivatives are 

instruments that allow banks to hedge against loan defaults. This move may

reduce the level of overall risk, in the country’s financial system, at a time when

there has been unprecedented credit demand. Industry analysts confer that the

transfer of credit risk to investors could help make debt markets more liquid,

while simultaneously helping Indian banks manage and spread the risk they

carry on their books. The banking industry witnessed a surge in credit demand

with outstanding loans rising to 27 percent (y-o-y April ending 2007).  

• Standard Chartered and Citigroup foray into broking 

Standard Chartered bank plans to foray into stock broking in India with the

acquisition of a 49 percent stake in UTI Securities (owned by Securities Trading

Corporation of India) for approximately USD 31 million. 

In another development, Citigroup’s private equity arm, Citigroup Venture

Capital International (CVCI)  acquired an 85 percent stake in a retail brokerage

firm Sharekhan for USD 107 million (INR 4800 million). Industry sources 

estimate that this may lead to Citigroup's formal entry into retail stock broking in

India as CVCI may have the option of selling its stake to the U.S. banking major

Citigroup at a later date. 

Previous deals in Indian brokerages include – the Government of Singapore

Investment Corporation and the New York-based hedge fund Galleon Partners

investing 20 percent in Edelweiss Capital, Oman based BankMuscat acquiring

43 percent in the stock broking group Mangal Keshav Group and the French

based BNP Paribas acquiring 33 percent stake in Geojit Financial Services.
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Banking and Insurance

Analyst: Aman Kaushik
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“About 50- 55 percent of 
household savings in the U.S.
flow into the equity markets,
while that is just about 2- 3 in
India. So the potential (in 
stockbroking) is huge” 
Mihir Vora, Head of Equities, HSBC Asset Management 
(Source: Financial Times London, April 03, 2007)



• Tata Tea buys 25.7 percent in an Indian mineral water company

Tata Tea acquired a 25.7 percent stake in Mount Everest Mineral Water

Company for over USD 25 million. Mount Everest owns the ’Himalayan’ brand

of bottled water which has a significant market share in the institutional 

segment of the natural water market in India. Tata Tea plans to initially focus on

increasing the presence of the 'Himalayan’ bottled water in the Indian retail 

segment. With this acquisition, the company also plans to tap global 

opportunities in the value added water market. Tata Tea plans to make an open

offer to acquire an additional 20 per cent stake which would then take its stake

to about 45 percent in the Mount Everest Mineral Water Company. 

• United Spirits acquires Scottish distiller Whyte & Mackay 

India's United Spirits Ltd, a part of the United Breweries Group, acquired a

100 percent stake in Scottish distiller Whyte & Mackay Ltd for an enterprise

value of about USD 1.2 billion. Whyte & Mackay produces blended whisky.

The acquisition will give United Spirits access to Whyte & Mackay’s global

distribution network to export its brands from India. The company will also

introduce Whyte & Mackay’s international brands in the Indian markets.

Whyte & Mackay reported sales of 9 million cases over the last one year

while United Spirits posted sales of 66 million cases for the year ended

March 2007.

• The Aditya Birla Group plans a pan India retail presence

The Aditya Birla Group plans to invest about USD 2 billion in its retail business

to set up over 1,000 retail formats across India in the next three years. As part

of its retail strategy, the Group plans multiple shopping formats such as 

supermarkets and hypermarkets under the brand name "More”. It also plans to

build a strong backend supply chain and increase linkages with farmers, to

ensure a fresh supply of fruits and vegetables to its customers. Earlier in the

year, the Group acquired Trinethra Super Retail, which has given them 

considerable presence in the supermarket business in South India. 

• Italy’s Diesel forays into India with a joint venture 

Italian apparel maker, Diesel plans to foray into India by establishing a joint

venture company with India’s Arvind Mills Ltd. Diesel will have a 51 percent

stake in the joint venture which will be named Diesel India Fashion Arvind Pvt

Ltd. It aims to open 15 exclusive stores in cities like Mumbai, Delhi, Bangalore,

Chennai, Chandigarh and Hyderabad over the next three years. Its product line

will include luxurious casual apparel for men and women, denim, shades,

watches, jewellery and kids collections. These would be sourced from Italy and

other manufacturing locations of Diesel. However, the price of the products in

India would be at par with the price in international markets. The first two stores

would start its operations by October 2007 in Mumbai and Delhi.

• Shrenuj acquires U.S. based jewellery distributor  

Shrenuj, an Indian diamond and jewellery company, acquired an 84.6 percent

stake in Simon Golub & Sons (SGS), a US-based jewellery distributor for about

USD 22.7 million. SGS distributes to about 2,400 jewellery stores across North

America. The acquisition will help Shrenuj increase its retail presence in the

U.S. and reach out to its retailers directly. It would also enable the company to

gain first hand information on the latest fashion trends in the U.S. The company

plans to achieve product development by hiring merchandisers in America, but

plans to manufacture the products in India. Simon Golub & Sons’ turnover was

USD 136 million in 2006.
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Analyst: Sitanshu Sheth
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“Our mission is to change the way
people shop. We will give them
more” 
Kumar Mangalam Birla, Chairman, Aditya

Birla Group

(Source: Company website)



• TCS bags multi-million dollar contract with Russian bank

Tata Consultancy Services’  (TCS) subsidiary Financial Network Services (FNS)

has bagged a multi-million dollar agreement to supply its core banking solution

BANCS to Russia-based B.I.N. Bank. The bank will employ BANCS to provide

online real-time transaction processing and reporting across multiple channels

on a 24x7 environment. This would include the retail, trade, treasury, deposits,

loans, payments, cards and branch delivery operations of the bank. 

• Adobe plans USD 100 million investments

Adobe plans to invest USD 100 million over the next five years for expanding

its facilities in Noida and Bangalore. This is in addition to making its biggest

launch, the Creative Suite 3 product line in India. The Creative Suite 3 product

line provides designers and developers with options for print, web, mobile,

interactive, film, and video production. Adobe is also planning to increase its

research and development headcount in India to about 1,300 by the end of

2007.

• SUN Group buys 4.5 percent stake in Firstsource for USD 42 mn

Venture capital firm Sequoia Capital India sold a 4.5 percent stake in

Firstsource Solutions to Sun Group, a global investment and business firm, for

USD 42 million.  Sequoia had invested USD 8 million to buy the 9.17 percent

stake in Firstsource. According to Nasscom ranking ( Feb 2007) , Firstsource,

which started as an ICICI group firm, is among the top ten third party BPOs in

the country providing  services to clients in financial, telecom, media and

healthcare sectors in India, U.S., U.K. and Argentina.  

• Indian to spend USD 8 billion on IT 

Growing competition coupled with increased awareness and benefits of 

computing technology and internet access have led to increased investment in

Information Technology (IT) infrastructure by Indian Small and Medium

Enterprises (SMEs), as per the latest research by Access Markets International

(AMI) Partners. SMEs are set to spend over USD 8 billion in 2007-08. SMEs

will continue to make major investments in computer products, the adoption of

IP-enabled business process services have also increased their internet 

spending. In addition to this, SMEs are looking at technology as an enabler 

providing them the much needed competitive advantage in the global market. 

• Fiserv's Indian arm to raise headcount to 5000 by 2009 

Fiserv India, a subsidiary of Fiserv Inc. and provider of Information Technology

services to financial services industry worldwide, will raise its headcount in India

to 5,000 by 2009 from the present 1000. The company started its operations in

the country one and half year ago and provides solutions in banking, credit

union, insurance, payments, investments, lending and healthcare. At present,

the company delivers these solutions and services to the parent company and

soon plans to start serving Fiservs customers globally.
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IT / ITeS
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“India and China are two of the
most strategically important 
markets for our business. India’s
domestic market is the fastest
growing market for IBM around
the world, and China is already a
big market for us. The question for
us is how we best leverage these
for IBM globally” 
Sam Palmisano, Chairman and Chief execu-

tive of International Business Machines

Corporation

(Source: Mint, May 09, 2007)



• TV18 and Viacom to form an entertainment company 

Television18 Group, India’s leading media house and Viacom Inc, a New York-

based global entertainment content company, have entered into a 50:50 

partnership to form a multi-platform entertainment company called Viacom

18.The JV is likely to invest about USD 112 million (INR 5000 million).Viacom’s

existing channels in India - MTV, Nickelodeon and Vh1 will be a part of this new

venture. The new company plans to launch a Hindi general entertainment 

channel by next year.   

• Compact Disc, Motion Pixel Corp sign pact

Compact Disc India Ltd (CDI), an entertainment animation company, has signed

a USD 17.85 million contract with Los Angeles based Motion Pixel Corporation.

The contract is for the development of a 3D Hollywood production called

‘GoaaaaaL!’. It is to be released during the FIFA World Cup 2009. The 

90-minute film will be the world's first animation film on soccer and will cost

about USD 20.15 million. CDI will produce the animation content for Motion

Pixel Corporation over a one-year period from its studio in Chennai. CDI will

handle the post production and will also produce merchandising products like

energy drinks, caps and T-shirts for the film.

• Ripley's in tie-up for India forays

Canada based Ripley's Entertainment is set to bring three of its attractions,

Ripley's Believe it or not, Guinness World Records and Louis Tussaud's Wax

Museum to India through a tie-up with Innovative Film City. This is Ripley's

maiden entry into the South East Asian market. The Innovative group is setting

up a 50-acre Innovative Film City on the Bangalore-Mysore Highway near

Bidadi. It will have six studios, a film academy, an IT park, amusement and

entertainment areas, multiplexes and food courts. The film city is expected to

be ready by December 2007. The investment for the first phase is USD 33 

million (INR 1500 million). 

• GV Films bags 8000 titles for USD 43 million 

GV Films, which is focused on production and distribution of films in South

India, has acquired around 8,000 Hollywood titles from Pinewood Films, an

investment arm of a U.K. based distributor for USD 43.6-million (INR 1750 

million). This will be the biggest library buyout in the Indian entertainment

space. GV films has raised USD 40 million through the global depository

receipts listed on the Luxembourg exchange to fund the acquisition. Its web

casting business already has the rights for 6000 Indian tittles. It is also 

developing a Studio City project, which involves the setting up of multiplexes,

retail galleries and budget hotels across 23 locations.

• Pritish Nandy signs a five film deal with a U.S. company 

Pritish Nandy Communications (PNC), an Indian film production company, has

signed a five film deal with Motion Pixel Corporation (MPC). The USD 25 million

pact will include five 3D animated Bollywood feature films with Indian and 

international actors. PNC will handle the creative aspects of these animated

films, including the development of scripts, movie soundtracks, and contracting.

MPC will handle all components of animation and will get 50% of the movies’

total revenue collections world-wide. Their first joint venture animation movie is

expected to be released in the first half of 2008 and will be dubbed in 16 

languages for different markets across the world. 
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““India is one of Viacom’s priority
markets for expansion 
internationally. We are really
choosing to focus our activities in
those markets where we believe
our investments will pay off in a
big way for a long time.” 
Philippe Dauman, Chief Executive, Viacom, on its joint
venture with TV 18
(Source:Financial Times London, May 25, 2007)



• Two more oil blocks discovered by Cairn India

Cairn India has discovered two additional oil blocks in Rajasthan. The Indian

Government has given Cairn India a six month extension for further exploration.

At present, the company is focused on exploration and production and has a

working interest in 15 blocks in India, two of which are engaged in producing

hydrocarbons. Cairn made a major oil discovery in Rajasthan in the beginning

of 2004, called the Mangla field, and has made 22 discoveries in the State so

far. 

• Consortium of Reliance and Niko found huge gas reserves in India 

Reliance Industries (RIL), an Indian private sector oil major, and Niko

Resources of Canada discovered natural gas on the east coast of India. RIL is

the operator of the block with 90 percent interest, while Niko Resources of

Canada holds the remaining 10 percent. The block is estimated to hold in-place

reserves of around 50 trillion cubic feet and oil reserves of 1 billion barrels.

• India’s OVL finds gas in Iran and Egypt

ONGC Videsh Limited (OVL), the overseas arm of Oil and Natural Gas

Corporation (ONGC), has made huge gas discovery in the Farsi block of 

offshore Iran. The block is estimated to have in-place reserves of around 10 

trillion cubic feet and 1 billion barrels of oil. OVL has a 40 percent stake in the

3,500 km Farsi block. Anglo-Dutch energy giant Shell has offered OVL a 33

percent stake in an undersea acreage in Egypt with an estimated reserve of 15

trillion cubic feet of gas.

• IOC and OIL to acquire 50 percent in Nigerian block

Government of India undertakings, Indian Oil (IOC) and Oil India Ltd (OIL), are

set to acquire 50 percent stake in Suntera Nigeria OPL 205 Ltd for USD 60 

million. IOC and OIL will each get 25 percent in the company, promoted by

Suntera Resources of Cyprus.  Suntera Nigeria OPL 205 Ltd holds a 70 

percent interest in the 'Oil Prospecting License (OPL)-205'  block. Besides 

taking equity stake, IOC and OIL would also lend USD 7.5 million to Sunetra

Nigeria 205 at an interest rate of 8.5 percent per annum. Sunetra is likely to

repay the loan by December 31, 2010.

• Essar Global to set up refinery operations in Egypt

Indian Essar Global plans to build a refinery with a 300,000 b/d capacity at an

estimated cost of USD 3.4 billion in the north of Egypt. The plant is expected to

commence operations by 2010. Egypt needs to raise its refining ratio, a stated

objective, as domestic consumption has lowered its export of refined products.

• Iraq seeks India’s assistance for building refineries

India is seeking oil exploration rights in Iraq in exchange for building refineries.

Iraq seeks assistance in building an 8-10 million ton refinery. India is also 

eyeing other energy projects in Iraq. Oil and Natural Gas Corporation (ONGC),

a state run company, was recently granted rights to begin work on the onshore

Block 8.
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“The two discoveries confirm our
belief that the Rajasthan basin is
world class and will continue to
add incremental value” 
Rahul Dhir, Chief Executive Officer of Cairn India
(Source: Indo-Asian News Service, May 10, 2007)



• Sun Pharma acquires Israel-based generic manufacturer Taro

Sun Pharmaceutical Industries Ltd., India’s largest pharma company by market

value, has acquired Taro Pharmaceutical Industries Ltd., an Israel-based 

generics player, for USD 454 million. This is the second largest acquisition

made by an Indian pharma company. 

Taro has a strong focus on the North American market, from where it derives

about 90 percent of its revenues. It has a presence in dermatology, 

cardiovascular, neuropsychiatry and anti-inflammatory therapeutic segments.

This acquisition is expected to broaden Sun’s product portfolio especially in

U.S. markets. It will also strengthen its research and development activity and

add around 170 scientists to its existing team.

• Lambda Therapeutic Research acquires Poland-based CBK-MPR

Pharma

Lambda Therapeutic Research, an Indian clinical research organization (CRO)

founded in 1999, has acquired CBK-MPR Pharma, a Poland-based CRO 

company for an undisclosed amount. This acquisition is expected to give Lambda

a global presence in the CRO space and access to European pharma clients.

Lambda also has plans to expand its research facilities in Ahmedabad, Chennai

and Mumbai.

• Alembic enters into a licensing agreement with Belgium-based

UCB

Alembic Limited, an Indian pharmaceutical company, has entered into a 

licensing agreement with UCB, a Belgium-based research-driven 

biopharmaceutical company, for providing a Novel Drug Delivery Platform for

UCB’s anti-epileptic drug Keppra. As per the agreement, Alembic will receive

USD 11 million over three years along with single digit royalties on global sales

for its Novel Drug Delivery System (NDDS) technology. Keppra reported sales

of USD 1 billion globally in 2006.

• Ranbaxy buys rights to 13 dermatology brands

Ranbaxy Laboratories, one of India’s leading pharma companies, has acquired

marketing rights to 13 dermatology products for the U.S. markets from 

Bristol-Myers Squibb, through its subsidiary Ranbaxy Laboratories Inc. The

products will be marketed under the Ranbaxy Laboratories Inc.’s label. At 

present, Ranbaxy has a strong presence in the acne segment of dermatology

through its brand ‘Sotret’. This acquisition will expand and strengthen

Ranbaxy’s presence in the U.S. dermatology market estimated at USD 10 

billion. 

• Eye-Q plans to set up 30 eye hospitals and 70 affiliated centers 

Eye-Q, a Gurgaon-based specialty eye care company, has planned to invest

around USD 53.7 million to set up 30 eye hospitals and 70 affiliated centres

across India in three phases over the next five years. In the first phase, it will

look at expansion in Delhi and Haryana. In the second phase, it will expand to

other states of North India such as Rajasthan, Chandigarh, Uttar Pradesh, and

Punjab. In the third phase, it will have a pan India presence. At present, the

company has one eye hospital in Gurgaon.
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“This is a good opportunity for
Sun and Taro to work together to
create increasing value and add a
complimentary multinational
organization to Sun's business” 
Dilip Shanghvi, Chairman & Managing Director, Sun
Pharmaceutical Industries Ltd
(Source: Press Release, May 21, 2007)



• Suzlon Energy acquires REpower 

Wind power major, Suzlon Energy has announced the acquisition of German

wind turbine manufacturer REpower after the French nuclear energy group

Areva decided to withdraw from the bidding contest. Suzlon has entered into a

pool agreement with shareholders Martifer Energia, the Portuguese energy

company and Areva, the French nuclear energy company, and will together

hold 87.1 percent of the voting rights in REpower valuing the company at USD

1.8 billion. Areva is the second largest shareholder in REpower with 30.15 

percent stake and has the option to sell its stake to Suzlon after one year, while

Martifer Energia which holds 23.08 percent can sell its share within two years to

Suzlon.  The joint entity will become the world's fourth largest wind-turbine

maker by market share.

• TPC signs pact for super critical boilers with Doosan 

Tata Power Company (TPC) has signed a contract with Korea-based Doosan

Heavy Industries & Construction for boilers, for its 4,000 MW ultra mega power

project (UMPP) at Mundra, Gujarat. This contract was awarded to Doosan on

an EPC (engineering, procurement, construction) basis and would require five

units of super critical boilers of 800 MW each based on super critical 

technology. 

• NTPC signs MoU with Nigeria for LNG Supplies, Power Projects 

State owned National Thermal Power Corporation Ltd (NTPC) has signed a

memorandum of understanding (MoU) with Nigeria for the supply of at least 3

million metric tons of liquefied natural gas annually on a long-term basis. In

return, NTPC will build and operate a 500 megawatt coal-fired power plant and

a 700 MW gas-fired power plant in Nigeria. It will also assist Nigeria in 

renovating and modernizing its power stations. 

• Crompton Greaves to acquire Ireland based Microsol Holdings 

India based transformer and switchgear maker Crompton Greaves has

announced the conclusion of an arrangement for the acquisition of an Irish firm,

Microsol Holdings (MHL) together with other companies in the Microsol group

for an enterprise value of around USD 12.9 million. The acquisition will increase

its strength in the area of high-end engineering and sub-station automation

capabilities. MHL is a part of the Microsol Group and has operations in the

U.K., the U.S. and Ireland.

• NTPC Plans to invest USD 1.47 billion in Clean Fuel Projects  

National Thermal Power Corporation Ltd (NTPC) plans to invest USD 1.47 

billion to establish over 1,000 megawatts of renewable-energy capacity. The

investment is expected to be made over the next ten years and will be largely

based on wind power. The company's first project will likely be a 50-megawatt

wind farm.

• Torrent Power and GPCL to set up 1,000 MW power project   

Torrent Power Ltd., which at present, generates 500 MW power through its coal

and gas based power plants in Ahmedabad, plans to set up a 1,000 MW 

coal-based power project at Pipavav in Gujarat in collaboration with Gujarat

Power Corporation Ltd (GPCL).The project would be developed through a 

special purpose vehicle and is expected to be implemented by March 2012.
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“Electricity is vital for sustained
economic growth. If we expect our
economy to keep growing at 9-10
percent annually, we need a 
commensurate growth in power
supply” 
Dr. Manmohan Singh, Prime Minister of India
(Source: Associated Press Newswire, May 29, 2007)



• Yatra Capital forms joint venture  with Kolte Patil Developers

Yatra Capital, an Indian property fund based in Jersey and listed on Euronext,

has formed a joint venture (JV) with India based real estate company, Kolte

Patil Developers Ltd. Yatra has acquired 49 percent stake in the JV and has

invested USD 29 million. The two companies will develop three residential 

projects in Pune in Maharashtra. Yatra raised about USD 134.5 million in

December 2006 for investing in the Indian real estate sector and this JV is its

first investment in India.

• DE Shaw invests USD 400 million in DLF group

DE Shaw, a U.K. based hedge fund, has invested USD 400 million in the DLF

group for setting up Special Economic Zones (SEZs) in various parts of the

country. DLF Assets Private Ltd, a DLF affiliate firm is setting up SEZs in

Gurgaon, Chennai and Hyderabad. The investment is a first of its kind in India

by a foreign hedge fund for the development of SEZs. 

• Sheth Group to invest USD 545 million in Dubai real estate

Sheth Group, the Indian real estate firm plans to invest USD 545 million in the

Dubai real estate sector. The company plans to develop various projects in

Dubai. It has launched a project called Iris Bay, which is a half-moon shaped

tower designed by British architects Atkins. The tower will be constructed at the

Business Bay, Dubai's new business district. The Iris bay requires an 

investment of USD 163 million. In addition, it has also developed a 35 storey

residential project in Dubai called Iris Blue.

• GE to invest USD 2 billion in Real Estate

GE commercial finance plans to invest USD 2 billion in the Indian real estate

sector. The company plans to either invest in the equity of real estate 

developers or alternatively to enter into joint ventures with them. The company

has invested USD 63 million in Ascendas India IT Parks fund. The two 

companies have jointly developed various IT parks in Hyderabad and Chennai.

GE plans to develop residential, retail, townships and special economic zones

in the first phase.

• Future Group Real Estate Arm to Invest USD 190.3 million in Pune

Future Group through its real estate arm, Kshitij Investment Advisory Co, along

with City Group, a Pune based developer, plans to invest USD 190.3 million in

the Pune real estate market. The two companies plan to build an

entertainment-cum-commercial enclave in Pune. The enclave will be built on an

area of 2.8 million square feet and will house malls, a 300 to 350-room 

business hotel, entertainment space and offices and is expected to be 

completed in phases by mid 2010. The two companies will invest USD 40.3 

million each and the remaining USD 109.7 million will be funded through long

term debt from banks and financial institutions.
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“We see a great potential in the
Indian real estate space. But, we
are concerned about the land
prices here. Rentals have gone up
to unsustainable levels in the
cities. But we will try to get best
risk-adjusted returns to our
investors” 
Simon Vinson, managing director, AMP Capital
Investors, Singapore and head of Asian Property
(Source: Business Standard, May 18, 2007)



• OnMobile enters into an agreement with Nokia Siemens Networks

OnMobile, a leading telecom value added service provider, incubated by

Infosys Technologies, has entered into a global co-operation agreement with

Nokia Siemens Networks. The agreement is primarily to integrate and market

OnMobile’s ring back tone solutions. Also, with this agreement, Nokia Siemens

Networks will add OnMobile’s ring back tone solution to its music portfolio 

offerings and music to you (M2Y) download platform. It will initially offer this

service solely in the Latin America and Eastern European markets. OnMobile

plans to generate 25 percent of its revenues from international markets in the

next two years.  

• Bharti Airtel forays into Sri Lanka

Bharti Airtel has signed an agreement with Sri Lanka’s foreign investment 

promotion body to roll out telecom services and will invest USD 150 million for

the same. Bharti Airtel is also planning to use Sri Lanka as base for expanding

its services to other South Asian regions and expects to launch services in the

Sri Lankan market by the end of the 2007.

• Idea Cellular enters into contract with Nokia Siemens

Idea Cellular has entered into a USD 500 million, two year, network expansion

contract with Nokia Siemens. This deal will double Idea’s capacity in six of its

eleven existing circles and will also help to expand its reach to 6000 new 

locations. The contract covers supply and services of GSM equipment, 

intelligent network, value-added services and circuit packet core equipment.  

• Reliance Communications (RCOM) plans massive rural expansion

Reliance Communications, India’s second largest mobile telecom company, has

embarked upon a massive rural rollout. RCOM is setting up 8,900 Base

Terminal Stations (BTS) to provide telecom services in 2,34,000 villages in India

under the Universal Service Obligation (USO) programme. The company plans

to commence the telecom services within two months, presumably after 

provisioning of passive infrastructure in these locations. Last year, RCOM

expanded its telecom network in over 40,000 villages under the USO fund.

• You Telecom buys Gujarat based ISP 

The Citigroup-owned broadband service provider, You Telecom has acquired

Ahmedabad- based digital Internet service provider, IceNet. The sum was,

however undisclosed.  IceNet is Gujarat’s largest registered ISP in the private

space arena. You Telecom is also planning to beef up its operations in tier-II

cities across the country and will invest USD 95 million (INR 4280 million) in the

next two years. Presently, the company provides services in 12 cities with a

customer base of 150,000 registered subscribers. In addition, You Telecom

expects its user base to increase to 600,000 in the next two years. 
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“India is among the top three 
markets for Nokia and the 
company's brand is also among the
top 10 most recalled brand in the
country”
Soren Petersen, Senior Vice President, Nokia - Entry
Business Unit (Mobile Phones)
(Source: The Economic Times, May 4, 2007) 



• UB acquires 26 percent stake in Deccan Aviation 

UB Holdings, the parent company of Kingfisher Airlines, has acquired a 26 

percent stake in Bangalore-based Deccan Aviation for around USD 123 million

(INR 5500 million). At USD 3.5 (INR 155 per share), it translates to an 

enterprise valuation of USD 474 million (INR 21,150 million) for Deccan

Aviation. UB Holdings has already paid USD 33.6 million (INR 1500 million) to

Deccan Aviation and will pay the balance USD 90 million (INR 4000 million)

once both companies secure shareholders approval for the preferential 

allotment. 

Captain Gopinath will be the executive chairman and Dr. Mallya the 

vice-chairman. Kingfisher and Air Deccan together will have 71 aircrafts 

covering 65 destinations and a market share of around 33 percent. The deal

represents a turning point in the consolidation process of the airline industry.

• Second international airport for Chennai and Mumbai

The Tamil Nadu government has proposed setting up a new airport at

Sriperumbudur and Tiruvallur near Chennai. The government has identified

4,820,66 acres of land for the proposed airport. The expansion of the existing

Meenambakkam airport is also estimated to cost around USD 448 million (INR

20,000 million). 

The government has also approved the construction of an International Airport

at Navi Mumbai through public-private-partnership (PPP). It is estimated that

the number of passengers from Mumbai will reach 27.5 million per annum

(mpa) by 2010, close to 40 mpa in 2015 and more than 80 mpa in 2026.  

Construction of a new international airport at Noida is also being proposed. 

• Indian Railways plans to set up 20 logistics parks

The Ministry of Railways, Government of India, plan to set up about 20 logistics

parks in the next few years with an estimated investment of USD 2.24 billion

(INR 100 billion). The logistics parks would be located along the route of 

dedicated rail freight corridors. According to the ministry, the exact locations of

the logistics parks are yet to be finalized. States like Punjab and West Bengal

have shown interest in the project.

• First Flight plans to invest USD 22.4 mn in integrated logistics unit   

With a view to offer the entire gamut of logistics services like warehousing,

inventory management, supply chain and distribution, a leading domestic 

courier company First Flight Couriers Ltd plans to invest USD 22.4 million (INR

1 billion) to set up an integrated logistics services division. First Flight plans to

acquire larger cargo aircraft to augment its services to major cities.  

• India Equity Partners invest USD 18 million in Ocean Sparkle

India Equity Partners (IEP), a USD 300-million private equity fund has picked

up a minority stake in Ocean Sparkle, an unlisted Hyderabad-based port 

management company for USD18 million. As per market estimates, IEP has

bought this stake at a valuation of USD 100 million from Andhra Pradesh

Industrial Corporation Venture Capital. Ocean Sparkle, at present, manages the

ports at Kakinada, Paradip, Birla Copper port at Dahej, Reliance Port at

Jamnagar and even has a presence at JNPT, Mumbai and Mormugao Port.
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