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Background

The Income tax department has initiated the process of issuing the Annual
Tax Statement (“ATS”) to provide feedback to tax payers of the tax credits
available to them.

Key aspects of the ATS

e ATS is a consolidated statement (in Form 26AS), issued by the tax
department for a particular tax year reporting the details of tax withheld
by the employer / other tax deductor and the tax directly paid by the tax
payer (by way of advance tax / self-assessment tax) during the said tax
year.

e The purpose of issuing the ATS is to enable the tax payer to verify that
the credit of tax available to him is complete, correct and up to date.

e The tax department will place reliance on the ATS while processing the
Income tax return of the tax payer.

e Tax withheld during the year is reported in the ATS based on the
withholding tax statements® submitted by the employer / other tax
deductor.

e Details of tax reported in the ATS may change if the employer / other
tax deductor revise the information in the withholding tax statements.

e ATS includes the following details:

=  Tax deducted at source
=  Tax collected at source
= Advance tax/ self assessment tax paid by the tax payer

1 Form 24Q, Form 26Q, Form 27Q and Form 27EQ
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e Discrepancies in the ATS may be on account of the following:
In respect of tax deducted/collected at source:

= Non filing of the withholding tax statements by employer /
other tax deductor

= Omission/ incorrect information of Permanent Account
Number® (PAN) or other details in the withholding tax
statements

= Non deposit of taxes with the Government

In respect of advance tax/ self assessment tax:

e Errors by the bank in tax challan details
e Incorrect mention of the tax year/ PAN in the tax challan

e In case of any discrepancy reported in the ATS, the tax payer should
discuss the same with the employer / other tax deductor.

Our Comments

The Annual Tax Statement will provide the tax payer an additional proof of
the tax withheld and reported by the employer / other tax deductor and tax
paid by him during a tax year, besides the withholding tax certificate and
tax challans available with him.

In case of any discrepancy, the tax payer should immediately approach the
employer / other tax deductor for clarifications / necessary rectification.
Subsequently, the tax payer should inform the tax authorities about the
same to ensure that the appropriate tax credit is available to him.

Disclaimer

The information contained herein is of a general nature and is not
intended to address the circumstances of any particular individual or
entity. Although we endeavour to provide accurate and timely
information, there can be no guarantee that such information is
accurate as of the date it is received or that it will continue to be
accurate in the future. No one should act on such information without
appropriate professional advice after a thorough examination of the
particular situation.
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